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VOL. XII 


THE NORTHWESTERN RAILROAD SITUATION. 
Do the Declines in the Hill Stocks and St. Paul Forecast 
Retrenchment in Dividends? 

Notwithstanding the efforts made in certain finan- 
cial circles to discourage the belief of a reduction i 
the dividends of Great Northern, Northern Pacific 
and St. Paul, the constant liquidation going on in 
these shares, and which apparently is not coming from 
the small holders of these stocks, but to all appear- 
ances from influential sources, strongly points to this 
probability. 

The mere fact that the big men have sold their 
stocks, and might be still selling them, is not in the 
least a sign of failing confidence on their part in the 
future of the Hill roads and St. Paul, but they may 
have shrewdly reasoned they could profitably sell 
them at the high prices which prevailed the larger part 
of last year, feeling certain of their ability to repla:e 
their holdings later on at much lower prices, at which, 
of course, they would sell if on a lower dividend basis. 
James J. Hill has shown in the past high ability in 
just such operations, while it is strongly suspected 
that much of the St. Paul stock, which of late has 
made its appearance in the market, has come from 
Standard Oil people, who dominate that property. 

In last week’s issue, The Financial World called 
attention to the three-cornered struggle for business 
which is now being waged in the Northwest between 
the Hills road and St. Paul, and offered the suggest- 
tion that the outcome of it would more likely be in the 
nature of economies on the part of all three roads to 
maintain their supremacy, rather than a rate war, as 
has been feared. Nothing would be more natural than 
inaugurating these economies by paying less out in 
dividends until traffic had grown to large enough pro- 
portions to tax the capacity of all of them. The earn- 
ings of the three roads indicate that it will be some 
time before this can come to pass; in the meanwhile, 
therefore, the St. Paul must draw to some extent for 
its Puget Sound extension upon the business of the 
Hill roads. When the territory of St. Paul’s exten- 
sion has been thoroughly settled it will prove an im- 
mense tributary to its earnings. 

In fact, a reduction in dividends would be a step 
solely in the direction of conservatism. The decline 
in Great Northern and Northern Pacific stocks, which 
are now selling lower than at any time in 1909 and 
for the larger part of 1908, can hardly be interpreted 
as indicating any other eventuality than a readjust- 
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ment in prices to conform to a lower dividend return. 
Equally so with St. Paul. Only one contingency, 
in the form of a remarkable expansion within the 
next three mosths, an unlikely probability, consider- 
ing it is the winter season, when traffic is more or less 
tied up at different times, is likely to make a cut in 
dividend unnecessary. 

Studying the matter from another point of view, in 
determining the immediate future of these stocks, it 
appears very much as if these stocks are selling now 
where they already discount a reduction in dividend 
to six per cent. Not, however, at the January 27 
meeting, but a little later on. 


HOW LONG WILL THIS INERTIA LAST? 
Is the Time Ever Coming When the New York Stock 
Exchange Will Move to Stop Such Scandals 
as Hocking Coal & Iron? ? 
Conservative Members Up in Arms Over the Governors// 
Sluggish, Do Little Policy. 

In its issue of March 27, 1909, The l‘inancial World. 
called the attention of the governors of the New York 
Stock Exchange to the manipulation of Columbus 
Hocking Coal & Iron in these plain words: 


The next big bubble in Wall Street liable to explode almost 
any day is the manipulation in Columbus & Hocking Coal & 
Iron stock. Then Wall Street and the Stock Exchange will be 
charged with’ another betrayal of public confidence. How can 
it be otherwise as long as the Governors of the Stock Exchange 
continue their do-nothing policy and permit the machinery of 
their organization to be used by men who are nothing more 
than gamblers? 


When The Financial World published the above 
timely warning the stock was still selling around $40. 
As far as we can learn, the governors of the Stock 
Exchange made no move whatever in the direction of 
investigating the character of the operations in Hock- 
ing Coal & Iron, but, instead, supinely allowed them 
to continue until eventually the stock collapsed on 
account of its fictitious character. This is the only 
language, brutal as it may seem, which can be ap- 
plied to this manipulation, as it had for its sole aim 
the unloading on innocent and guileless investors a 
security in exchange for dollars, when it was not 
worth its equivalent in cents. It was not difficult for 
the Stock Exchange to get at the facts in connection 
with Hocking Coal & Iron speculation. They were 
generally known. The objects of it was also too plain- 
ly apparent. However, no steps were ever taken to 
end this debauch, which could have been stopped at 
its inception and when little harm to the public had 
been done. 

The immobility of the Stock Exchange towards re- 
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forms for the protection of the public is slowly but 
surely raising a tidal wave of adverse opinion on the 
part of the public against it. Even within its own 
portals a revolt has started among the members, who 
feel the sting which such scandals as the Rock Island 
episode and this latest instance, Hocking Coal & Iron, 
bring upon their Exchange, and they rightly feel that 
unless some move is soon taken to end forever the 
possibility of using the functions of the Stock Ex: 
change for illegitimate purposes, as this case is a 
shining example, the right to govern their operations 
will be taken out of their hands by the State govern. 
ment. Already a bill has been introduced in the 
State Assembly making it a felony to sell stocks on 
margin, whether as broker or purchaser as agent, or 
employee. This drastic move follows quickly upon 
the heels of the story published last week by The 
Financial World that much restrictive legislation 
against speculation was being planned in Albany at 
this session of the Legislature. 

The most regrettable thing that could occur at this 
time, when the country has firmly gotten into long 
strides towards prosperity, is legislation interfering 
with the legitimate functions of the Stock Exchange, 
which in one sense is the financial heart of the coun- 
try, and on which industry of all character and na- 
ture in some way or other depends for its life-blood 
in the form of capital. 

But how can it be otherwise when those who are 
depended upon to keep their temple undefiled sit slug- 
gishly by and gravely permit one happening after an- 
other destructive to public confidence? 

What else can be expected but that the people wiil 
eventually rise of their accord, and in their anxiety to 
quickly inaugurate reforms, decide upon such as will 
likely clog the working of our principal security mar- 
ket and paralyze our resources for raising capital ? 

The Financial World is fully cognizant of the im- 
portance of the Stock Exchange, and recognizes not 
only its proper and very important place in our eco- 
nomic life, but also the high character of the major- 
ity of its members, and in speaking thus frankly about 
the seeming indifference on the part of the governors 
of the Exchange, it has only in mind the harmful pos- 
sibilities liable to come out of it if this sluggishness 
is persisted in, and we are of the view that this opin- 
ion is shared by a great many members who are as 
anxious as The Financial World to see the necessary 
refonns started willingly from within, and not forced 
upon the Stock Exchange from without. 


TAFT’S SCHEME TO RULE THE TRUSTS. 

The published text of the Taft administration’s bill 
to federalize the incorporation of trusts contains scarce- 
ly a line which more than barely recognizes the  exist- 
ence of the States or the State laws under which the 
trusts are now sheltered. The whole scheme compre- 
hends a Federal rule to the extreme limit, and cannot 
be considered to be anything less than revolutionary. It 
is clear that President Taft is enamored of the Hamil- 
tonian idea of government to the uttermost. Indeed, 
if Hamilton were suddenly to return on earth and re- 
view this new line of endeavor to develop and aug- 
ment his ideas of federalized and centralized author- 
ity, he must necessarily conclude that in his day he 


knew little of what real Federal power meant. Ham- 
ilton was a tyro in centralization compared with Taft. 

Under the bill, as outlined in the text as published, 
trusts, as at present constituted, may take shelter 
under a Federal charter. Then they may buy the State 
charters under which they formerly did business, and 
no limit, save the blue sky above, need be placed on 
the amount of capitalization to be issued. Little trusts 
are tabooed, the minimum of capitalization being 
placed at $100,000. Strict supervision of the stock 
and bonds of the corporations to be issued is incor- 
porated, and actual value of property taken over must 
show in the security issues before the latter are al- 
lowed. The Commissioner of Corporations is made 
the sole arbiter of the fate of all trusts, and if he 
decrees that the securities which it is proposed to be 
issued contain water he is empowered to squeeze it 
out. Here is a comprehensive job for that luckless 
individual, since he must perforce, under the law, be 
acquainted with the values of about every living and 
inanimate thing in existence, from elephants to pret- 
zels. 

The Federal idea is carried out in a provision which 
decrees that even the courts, which, under the Consti- 
tution, are clothed with the power to interpret the 
laws, are barred from forfeiting charters or in any 
way changing them, Congress being declared to be 
the sole governing factor in the matter of making and 
unmaking chartered corporations. 

It may be that this fantastic scheme will have the 
support of the Aldrich-Cannon wing of the Republican 
party, but despatches from Washington indicate that 
the Administration is by no means sure of its ground, 
and that the bill may be allowed to go over to the 
next winter session of Congress. The President has 
let it be known, it is said, that he will demand the 
ready acceptance of the measures he is demanding >i 
Congress. This sounds strangely like orders from 
imperial Cesar. In our opinion, the Taft bill supplies 
considerable ammunition for the opposition. 





PATTENISM A CURSE. 

Our decreasing exports, which now reach a stage 
as to arouse the deepest concern, tell their own story 
of the banal influence such men as Patten, Haynes, 
Brown and Scales have on the trade of the country. 
Our December exports are the smallest on record 
since 1895, in point of excess over what has been im- 
ported by us, and for the year the excess of exports 
are $334,000,000 less than in 1908, and $72,000,000 
less than any calendar year since 1895. 

This falling off can be safely ascribed to the high 
prices of our two principal commodities—cotton and 
grains—which the Continent refused to take off our 
hands at the false prices established by our gamblers 
in the cotton and wheat pits. The cotton spinners of 
Lancashire and Liverpool preferred closing their 
mills rather than be held up for 17 cents a pound for 
cotton, and they were right, for at this price no money 
could be made out of their finished products. 

In defense of their operations, men like Patten al- 
ways advance the argument that their position is jus- 
tified, that they have the right to market their accu- 
mulated holdings, if they can, at the best prices 
obtainable, a position that is false and untenable, «s 
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can easily be proven. To maintain themselves in their 
operations, in the first place, they bring to their assist- 
ance the artificial mechanism of speculation, and bor- 
row from banks other people’s money to finance their 
holdings, and then, when it comes to turning their 
profits into cash, they set afloat insidious, perfidious 
and malicious rumors to inveigle into their game the 
public upon which, if they can, they unload. 

If they can characterize such operations as legiti- 
mate trading, they confess slight knowledge of the 
sterling principles of honest trading. It is not. In 
fact, it is gambling of a most pernicious nature, as it 
is all done with stacked cards and in which the out- 
siders have a slim chance. If the harm they do could 
be localized to their own bank accounts, we should 
say give them all the rope they want, as in the end 
most of them are finanlly wrecked by their own folly; 
but it does not end there, but extends beyond them 
into the very pulse of our economic life, damming up 
for the time-being the free flow of commodities, as is 
shown in the smallest volume of exports in over six- 
teen years. 


NO AMERICAN BANK FOR SOUTH AMERICA NOW. 

The last annual message of President Taft referre 
to the growing American trade with South America, 
and spoke of the plans of American bankers to estab- 
lish a great bank in South America with which our 
business houses could do their own banking, instead 
of to depend, as now, on the facilities supplied by 
English, German or French bankers. The foreign 
banking houses have important branches in the lead- 
ing capitals of South America, but American financial 
institutions never have gone into the field. Represen- 
tatives of American firms are said to be the least 
able of any foreigners in South America to adapt 
themselves to the local conditions they find prevailing, 
and are illy prepared to accept the rules and regula- 
tions enforced by the English or German banking 
houses. Hence the demand for a Pan-American bank 
has been regarded for a long time in the nature of a 
long-felt want. J. P. Morgan & Co. and the Na- 
tional City Bank interests had looked into the needs 
of the American trading houses in South America, 
and more than a year ago determined that the field 
was an inviting one. The interest of leading men in 
Congress was enlisted, and the matter coming to the 
attention of Secretary Knox and the President, the 
latter gave the plans standing and dignity by a refer- 
ence to them in his message to the Congress. Lat- 
terly, the Bureau of South American Republics, at 
Washington, has been making an investigation of the 
American investments in South and Central America, 
and reports that several hundred millions of American 
money are now invested in the countries of our neigh- 
bors to the far south of us. 

Though the need for an American bank in South 
America is just as pressing now as at any time in the 
last few years, The Financial World has been given 
to understand this week, from an important source, 
that the City Bank-Morgan syndicate, which has been 
formed to furnish the needed banking capital for the 
bank, has postponed indefinitely its plans, and the 
matter will not be pressed until the word comes from 
Washington that the time is opportune, which it is 





not now. It has been decided that some legislation 
at Washington will be necessary before the bank 
could be put into operation as an institution tht 
would be thoroughly American in every way, and 
hints have come to the powers that be that Senator 
Aldrich, Chairman of the Finance Committee of the 
Senate, believes it would be impolitic at this time, 
when the Monetary Commission has some compre- 
hensive plans to further in reference to currency re- 
form and a Central Bank, to divert attention to this 
banking scheme and possibly arouse unnecessary an- 
tagonism by urging legislation to further the South 
American ambitions of our bankers. This view has, 
it is understood, been accepted by the banking syndi- 
cate, and in all probability the South American bank 
project will not be heard of again in some time. 


THE HOCKING COAL AND IRON CRASH. 

The history of the Columbus & Hocking Coal & Iron’s 
rise from $21 to $92 a share covered a period of nearly 
two years. The collapse this week from its high price 
to nearly the figure from which it started, was a matter 
of only a few hours, so swift and perpendicular was the 
descent when members of the pool started to unload real 
stock upon one another in their haste to get out. This 
all happened as a result of the institution carrying the 
stock as collateral being forced to call the pool’s loan. 

It has been a long time since such a brazen attempt 
has been made to manipulate a security possessing so 
little intrinsic value as Hocking Coal & Iron. The last 
similar effort was the case of the Tennessee Coal & Iron 
stock, but in this instance the stock had value, though 
far from the artificially high price to which it had been 
forced. The pool in that stock also saw the ground, and 
its resources crumble from under it within a few hours. 

It was possible for Lathrop, Haskins & Co. to force 
Hocking Coal & Iron up to where they did for the very 
reason that they had all the stock sewed up in the form 
of options, and for the reason that the different mem- 
bers of the firm were themselves large holders of the 
common stock. It was dangerous to sell the stock short, 
as no stock was in the market and had to be bought of 
Lathrop, Haskins & Co. to cover such contracts, so it 
might be imagined how severely anyone who foolishly 
set out to sell the stock he did not own could be pun- 
ished while this state of affairs lasted. 

When the manipulation in this stock was at its height, 
The Financial World frequently called attention to the 
artificiality of the entire movement. Early last spring 
The Financial World was taken to task by one of Lath- 
rop, Haskins & Co.’s men for criticizing the stock, but 
when asked by one of our representatives to justify the 
high price, he was at a loss to furnish any other data 
than expectations that oil would be discovered on 
the company’s property which would give it a value rep- 
resenting much more than par for all the outstanding 
common stock, amounting in all to $6,900,400. 

This admission convinced The Financial World that 
there was nothing behind the stock’s advance but the 
greedy desire on the part of none too scrupulous specu- 
lators to unload a gold brick on the public. What has 
occurred is a confirmation of the correctness of The Fin- 
ancial World’s conclusions. 

If there are any outsiders who have suffered by this 
crash, they alone are responsible for their present mis- 
No one can play with loaded dice and expect a 


fortune. 
That is what they have been doing in this 


fair deal. 


case. 
Reports circulated on the street that the Standard Oil 


interests brought about the crash are absurd attempts of 
the wrecked insiders to shift the blame on shoulders 
others than their own. The sole basis for this story lies 
in the fact that Standard Oil interests recently took over 
control] of a well-known trust company and finding 
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blocks of this doubtful Columbus & Hocking Coal & 
Iron on the books as collateral, did no more than con- 
servative and safe banking management warranted and 
ordered the stuff cleared off the books. Attempts to 
shift the blame on Standard Oil is nonsense. 





MISSOURI PACIFIC’S LARGE NEEDS. 

The latest detailed information with reference to the 
physical status of the Missouri Pacific system and its 
needs in the way of cash indicates outlays that the re- 
cent underwriting of $29,806,000 of 5 per cent. bonds 
by an important banking house came none too soon. 
Large expenditures are absolutely imperative to bring 
the system up to the proper standard of efficiency, or it 
will surely lag behind in the great transcontinental race 
now on. The recent protest of shippers to the Governor 
of Kansas of inadequate service due to the deplorable 
physical condition of one of the subsidiaries of the Mis- 
souri Pacific will be understood in the light of present 
conditions. 

The right of stockholders of the Missouri Pacific to 
subscribe to the bonds expired this week and it does 
not appear that the subscriptions have been over heavy. 
The cash for the betterments is however assured by the 
bankers who have underwritten the bonds, so the money 
may be considered as available. The work of improve- 
ment ought to have been begun long ago to assure the 
system an efficient operation to meet the expected in- 
crease of business due to the opening of the Western 
Pacific, a large feeder of which the Missouri Pacific is 
expected to be. Proof that the betterment in roadway 
and additional equipment were needed long ago lies in 
the statistical record of the operation of the system last 
year. The expenditure for maintenance of way per 
mile of all track operated was but $1,068 as against 
$1,412 for the Great Northern, $1,803 for the Baltimore 
& Ohio, $1,262 for the Atchison, $1,298 for the North- 
ern Pacific and $1,288 for the St. Louis Southwestern. 
Only the Southern Railway and the Atlantic Coast Line 
in fact, of all the large roads show a less expenditure 
for upkeep. These two latter roads, however, show a 
unit of efficiency in freight revenue per mile of 0.952 
and 1.259, respectively, as against the low unit of ef- 
ficiency of 0.815 per mile for the Missouri Pacific. Again, 
the freight earnings per mile last year of the Missouri 
Pacific were but $5,129 a year of general revival, as 
against $5,201 in 1908, a year of depression. The 
Northern Pacific in the same years reported freight earn- 
ings of $8,301 and $8,382, respectively, per mile, the 
Atchison $6,556 and $6,607, and even the Southern 
Railway reported freight earnings per mile of $7,259 
and $7,500, respectively. It must be remembered also 
that in those years the Missouri Pacific paid no divi- 
dends and is paying none now, so that the showing of 
but 1.9 per cent. on the present market value of the 
stock available from earnings for dividends is none to 
reassuring to shareholders, save in the remote future. 
Last year Missouri Pacific gained $1,159,878 in net, but 
only at the expense of the property which was pinched 


to the breaking down point by the withholding of out- 
lays for maintenance. It is apparent that if the Missouri 
Pacific is to make any sort of a showing in the trans- 
continental competition in the next few years it must 


subordinate the question of a restoration of dividends to 
the one of bringing the road up from that of a second 
rater by putting all its surplus back into the system. 


MICHIGAN STATE TELEPHONE. 

Notwithstanding the fact that the directors of the 
Michigan State Telephone Company failed to increase 
the dividend on the common stock as expected, there has 
been some good buying of the stock in the outside mar- 
ket. On what this buying is based has not been deter- 
mined, but it is reported that some development along 
the line of an acquisition of the company by large tele- 
phone interests is impending. The stock is not active, 
however, and the buying is described as ‘“‘wary.” 


WESTERN MARYLAND'S PERSISTENCE. 

Just before the panic of 1907 the Western Maryland 
Railroad had well under way plans for an entrance into 
the rich traffic district of Pittsburg, where it would ob- 
tain a share of the large steel tonnage. Among these 
plans was one for the building of an extension of the 
road from Cumberland, Maryland, to New Haven, Penn., 
from which the road would gain entrance into Pitts- 
burg over the Pittsburg & Lake Erie, which is controlled 
by the New York Central. The panic halted all these 
plans, but they are now under negotiation once more 
and before long the Western Maryland, which was bought 
at receiver’s sale by the reorganization committee, may 
achieve the long-sought goal. There is evidence of still 
closer co-operation between the Pittsburg & Lake Erie 
and the Western Maryland in the proposed extension of 
the former into the soft coal regions of West Virginia, 
where connections can be made with the Western Mary- 
land lines. The strength of Western Maryland war- 
rants and the certificates this week in the face of a de- 
clining market elsewhere, indicate that the facts here 
outlined have become known to stock operators and they 
have been buying accordingly. Such persistence to reach 
this rich goal, in the face of such obstacles as have been 
encountered should be rewarded. 


THE OPPOSITION TO REX MORGAN. 

Along the lines The Financial World has written of 
the opposition in New York banking circles, to the cen- 
tralization of the banking power in Morgan’s hands, 
comes the news this week that Kuhn, Loeb & Co. have 
acquired a substantial interest in the United States Mort- 
gage & Trust Company. There will be more interesting 
developments in the struggle now waging among New 
York’s foremost bankers, announcements of which are 
expected almost any week. 


WILL ST. PAUL REDUCE DIVIDEND? 

Say what one will, the weakness of St. Paul suggests a 
reduction in the dividend from 7 to 6 per cent. on the 
common stock. Figures have been published in a num- 
ber of papers to demonstrate that a reduction in the 
dividend will not be necessary, but the margin over the 
dividend requirements in all cases is so slight as to jus- 
tify the directors conserving their resources, by reducing 
it. It will be at least a year, if not two years, before 
the Puget Sound extension will be earning enough rev- 
enue to safely carry itself. However, the stock is a bar- 
gain at any price under 140. Those who buy it and put 
it away, giving no concern to the fluctuations, cannot 
help in the end making money. The Northwest is a sec- 
tion of the country which cannot help prosper and ex- 
pand. Eventually the St. Paul Extension will turn out a 
bonanza for the road. If the dividend is reduced to 6 
per cent. it will hardly remain there for more than a 
couple of years. 





Our Experience 


of more than 20 years in handling 
Public Service Corporation Bonds 


has been made the basis of a booklet recent- 
ly published by us. We believe it will be 
of interest and value to investors who are 
present or prospective owners of public 
service corporation bonds. We will, on re- 
quest, send a copy of this booklet. We are 
now Offering a carefully selected list of gas, 
electric light, street railway and other public 
service corporation bonds at prices to yield 


3%% to over 5% 


Write for Booklet F 
“Public Service Corporation Bonds" 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The bond market did not escape the reactionary ten- 
dencies shown in the stock market and a considerable 
liquidation was observable though the-over-the-counter 
business was smaller and at only small concessions, 
smaller it was noted, than on the Stock Exchange. There 
all issues of any consequence suffered considerably and 
heavy liquidation was witnessed in New York City se- 
curities, the new 4’s of 1959, which were issued in De- 
cember at about 100.38, falling to 99% and the 4% per 
cent. 50-year bonds dropping to 108%. Other weak feat- 
ures were Denver & Rio Grande refunding 5’s, American 
Tobacco 4’s, Atlantic Coast Line collateral 4’s, United 
States Steel 5’s, Burlington joint 4’s, St. Paul 4’s and 
other like issues. 

Some dealers were inclined to the opinion that the 
disturbance in the stock market might force the post- 
ponement of some financing which will soon be neces- 
sary for some of the important railroads to consider. 
Others thought the liquidation would provide the funds 
needed. The stiff rates for money, in the face of the 
growing bank surplus, is puzzling to many observers and 
possibly indicates that the banking interests, knowing 
what is to come in the way of financing for the roads, 
are holding funds firm in order that they may not go 
elsewhere meanwhile without paying as high a rate as is 
to be charged to the railroads. 

Short-time notes have turned soft, but no weakness 
has developed. Commercial paper rules around 5 per 
cent. 





SPECULATIVE BONDS. 

The Wall Street Journal has compiled a small list of 
speculative bonds which at their present selling price 
yield 7 per cent. or more. These bonds are: 


Approx. 

Rate. Price. Yield. 

American Ice Securities deb............. 6 72 9.00 
I Ns Bs a drivin oe a'secbwetuie 5 64 7.50 
Colorage TnG@ustrial (A)... ..cccccccscece 5 83% 6.45 
Inter. Mercantile Marine................. 4% 71 8.00 
American Writing Paper................. 5 87 6.50 
Distillers Securities Corp................ 5 74 7.50 
Contrai FoeunGry Co. GOB... ...ccccccscssces 6 6S 8.50 
Lake Superior Corp. income.............. 5 51 9.50 
Mt. Vernon Woodbury Cotton Duck...... 5 76 6.75 
American Steel Foundry deb.............. 4 77 6.70 


The Wall Street Journal is careful to append to the 
table the statement that the list is merely suggestive 
of their possibilities, and is not presented with the idea 
of recommending any of the securities. Their large yields. 
in our opinion, already suggests the risks the purchaser 
must take in return for which he may expect a good 
income on his money, besides enhancement in value of 
holdings if everything turns out as anticipated. 


CHICAGO GREAT WESTERN BONDS. 

The Boston News Bureau says: “Some of the bond 
houses have been figuring that the Chicago Great West- 
ern 4 per cent. bonds, recently offered to the public by 
J. P. Morgan & Co. at 92, cost the bankers 79%. This 
is incorrect. The lowest that can be figured in the trade 
that was made between the bankers and reorganizers of 
the company put the figures at 8214. This, however, we 
understand, does not take into account the $500,000 paid 
as a fee for reorganizing this unmortgaged road.” 

Even accepting the maximum estimate of the cost of 
these bonds, there was a profit of nearly $2,000,000 in 
the deal, which is rather more than generous on an issue 
involving only $18,000,000 of these bonds. So it ap- 
pears the Chicago Great Western, even as a reorganized 
property, has had to pay a heavy toll to raise much- 
needed capital to get on a sure footing. 


ST. LOUIS & SAN FRANCISCO 2ND PREFERRED. 

Reports were in circulation this week that the minority 
interests in this road has been approached by the con- 
trolling party for the acquisition of a large. block of the 
minority holdings, but for what object has not been dis- 
closed. Buying on the break of the second preferred 
stock has also been observed, though the second pre- 
ferred’s chances of a dividend payment are not too rosy. 











Investment Bonds 


Yielding about 


For a long period of years we have been giv- 
ing careful study to the investment business as 
related to the individual bond buyer. It is our 
experience that the average investor desires to 
surround his or her principal with every reason- 
able safeguard, rather than to purchase bonds 
yielding in excess of a fairly liberal rate of in- 
come, Based upon this situation as we under- 
stand it, we bave issued a special circular de- 
scribing a carefully selected list of bonds now 
selling at prices to yield about 4% to 5%%. 
The bonds do not represent new forms of invest- 
ment, which have yet to establish stability and 
permanency of value. ON THE CONTRARY, 
THEY ARE SECURED UPON PROPERTIES 
OF DEMONSTRATED VALUE AND EARNING 
POWER. They have been purchased by well in- 
formed investors and conservatively managed 
institutions, and have a good market. 


Write for Bond Circular No. 471 


Spencer Trask & Co. 


William and Pine Streets, New York 


Branch Offices: Albany, N. Y.: Chicago, [ll.; Boston, Mass. 


Members New York Stock Exchange 
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AMERICAN LIGHT & TRACTION CO. 


STOCKS 


PACIFIC GAS & ELECTRIC CO. 


COMMON 


AMERICAN GAS & ELECTRIC CO. 


STOCKS 
TRI-CITY RAILWAY & LIGHT CO. 


STOCKS 


Lamarche & Coady 


25 BROAD ST., NEW YORK 
tt 


Telephone 5775-6 Broad 














ROCHESTER, SYRACUSE AND 
EASTERN RAILROAD CO. 


First Mortgage Gold 5 Per Cent. Bonds 


Dated May Ist, 1905 Due May Ist, 1945 
Interest payable May and November Ist 
LEGAL FOR SAVINGS BANKS, STATE OF MAINE 
TAX EXEMPT IN NEW YORK STATE 
Price on application 
To yield about 5'2 Per Cent. 


SA. H. FERTIG 


20 BROAD STREET NEW YORK CITY 











NEW YORK & JERSEY 5s 
NEW ORLEANS TERMINAL 4s 
CIN. FIND. & FORT WAYNE 4s 


WRITE FOR PARTICULARS 


SEESSELBERG & BANIGAN, 2,Wall St N.Y. 


United Cigar Mfg. Com. 


Bought and Sold 


EDGAR G. YOUNGS 
35 WALL ST., phone 1402-1408 Hanover NEW YORK 
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PUBLIC UTILITIES 


ADDING RESPONSIBILITY TO INTER.-MET. 

That well-known secret so generously handed around 
by the members of the Interborough-Metropolitan pool 
has at last been officially divulged to the financial world 
—the magic name and helpful aid of Morgan, under cer- 
tain circumstances, are to be used to lend respectability 
to the securities of this sadly over-capitalized corpora- 
tion. While the announcement was made as if the only 
intention possible was to serve the public, and incident- 
ally to give the patiently waiting stockholders some 
grains of hope, it was no doubt believed that it would 
also serve to help the market for the company’s stock, in 
which a big pool has been operating for the last several 
weeks. Unfortunately for the members of the pool, and 
those who were unfortunate enough to follow it in the 
market, the stock broke badly the day following the 
official announcement. It is not believed, however, that 
the pool, was very successful in distributing a large 
amount of the stock on the upward movement. 

The annual report of the Interborough-Metropolitan 
Co. and the side remarks of President Shonts have that 
touch of “it might have been.” J. P. Morgan & Co. 
would have stood ready to finance the construction of 
subway and elevated roads to the extent of $100,000,000, 
“if” the Interborough had had its own way instead of the 
Public Service Commission having its way; the Inter- 
borough-Metropolitan could have paid preferred divi- 
dends, ‘‘if’’ the Interborough Rapid Transit Co. had 
earned a little more and “if” all of its earnings had 
been turned over to the Inter.-Met. 

Both the report and Mr. Shonts’ remarks were con- 
fusing in the minds of the public, in that the title 
“Interborough”’ was used indiscriminately both for the 
Interborough-Metropolitan Co. and the Interborough 
Rapid Transit Co. The Inter.-Met. report showed a 
deficit for the year of $29,635. In the face of this Mr. 
Shonts stated, according to newspaper reports, that the 
earnings of the Interborough Rapid Transit Co. showed 
earnings equivalent to nearly 5 per cent. on Inter.-Met. 
preferred stock. Many people immediately wonder why, 
if there are such large earnings, the Inter.-Met. does not 
resume preferred dividends. The reason is apparent to 
most readers of The Financial World. The Inter.-Met. 
is not the Interborough Rapid Transit Co. The former 
merely controls the latter by a majority of stock. The 
Interborough Rapid Transit Co. operates the subway and 
the Manhattan (elevated) railway and is a reputable, 
money-making corporation. The Interborough-Metro- 
politan Co. is a holding corporation, controlling, in addi- 
tion to the Interborough Rapid Transit Co., the bank- 
rupt Metropolitan Street Railway Co. and the helpless 
Metropolitan Securities Co., neither of which has brought 
it any revenue since 1907 and from neither of which any 
revenue may be expected for several years to come. 

We do not care to dispute Mr. Shonts’ statement that 
the earnings of the Interborough Rapid Transit Co. for 
the past year were equivalent to nearly 5 per cent. on 
Inter.-Met.’s stock, and are inclined to think in his 
enthusiasm he has made too flattering an estimate. For 
the year ended June 30, 1909, the surplus of the Inter- 
borough Rapid Transit Co. after the payment of its 9 
per cent. dividends amounted to $1,439,823, equal to 
2.61 per cent. on Inter.-Met.’s preferred stock. If the 
surplus earnings for the year to end June 30 next, are 
double those of last year, the showing will be most 
remarkable. But even if they should be as large as 
stated, the Interborough Rapid Transit could not pay 
them out in dividends, as it needs working capital the 
Same as any other company, and it also needs funds 
with which to make the required changes in its equip- 
ment and for other purposes. 

We are not second-sight people, but we do not have 
to be told that the earnings of the Interborough 
Rapid Transit Co. for two years at least will not be 
sufficient to justify the payment of enough funds to the 
Inter.-Met. to permit the resumption of Inter.-Met. pre- 
ferred dividends. 











Trust Fund Investments 


¢ We earnestly solicit the patronage of Trustees 
having in their charge funds to be placed in 
bonds. 


g¢ We have made a careful study of this subject 

and offer to Trustees a specialized service which 
has developed for us a large business with this class 
of investors. 


We at all times carry a representative line of 

bonds legal in the various states, as well as high 
yield, but safe bonds suitable for funds not under 
restriction. Correspondence Invited. 


January Circular No. W-41 mailed 
on application 


N. W. HALSEY & CO. 


BANKERS 
49 Wall Street, New York City 
PHILADELPHIA CHICAGO SAN FRANCISCO 











We Make a'Specialty of Express Stocks 


ADAMS EXPRESS 
UNITED STATES EXPRESS 
AMERICAN EXPRESS 
WELLS-FARGO STOCK 
WELLS-FARGO “RIGHTS” 


We have good markets in unlisted and inactive securities, and respectfully invite 


I. K. RICE, JR. & COMPANY 


33 Wall Street, New York Telephones 7460 to 7466 HANOVER 


S09 brite S Gv. Guaranteed 




















Bankers Bonds 
25 Pine Street, New York Yielding 6% Income 
| Please Mention THE. FINANCIAL WORLD When Writing Advertisers } 
WANTED FOR SALE 
NATIONAL SURETY ASTOR TRUST 
GUARANTY TRUST CENTRAL TRUST 


EQUITABLE TRUST LAWYERS’ MORTGAGE 


Chas. H. Carruthers & Co. 


NATIONAL CITY BANK BLDG. NEW YORK 





BONDS to net 53% to 5.65% 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to principal and 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 











American Typefounders Preferred 
Net About 7% 
Common has paid 4% per annum for eleven years. 
PARTIOULARS UPON REQUEST 
FREDERICK W. BANFIELD 


20 Broad Street, New York 
Unlisted and Inactive Securities Bought and Sold. 





Our Special Circular on 


Industrial Common Stocks 


points out the strong features of 
ten of the leading low priced In- 
dustrial Common Stocks. Copies 
will be sent on application. 


Taylor, Smith & Evans 


Members New York Stock Exchange 


49 Wall Street New York 
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It should also be remembered that if J. P. Morgan & 
Co. do come forward and pour $100,000,000 into new 
Interborough subways, the income from the new sub- 
ways will be devoted to making some return on the 
securities issued to meet the cost of their building; the 
income cannot be used to pay any return on the present 
Inter.-Met. securities. In other words the building of 
new lines will not add any value to the existing securi- 
ties of the Inter.-Met.—the Morgan name may add some 
respectability to them, and if it does this will be taken 
advantage of by those insiders who hold large blocks 
of the common and preferred stocks. 


PACIFIC TELEPHONE & TELEGRAPH. 

The earnings of this company have suddenly ceased to 
make a favorable showing for the common stock. Up tc 
last September the company was showing earnings at 
the rate of from 8% to 9% for the common stock. The 
October and November earnings, however, show practi- 
cally nothing for the common stock, and unless there is 
a change in the December report, the total earnings for 
the year will not be much in excess of 5%, instead of 
the expected 8%. 

This falling off in earnings for common stock is not 
due to any decrease in gross; quite the contrary, for 
gross earnings continue to expand. Operating expenses 
have been increased, however, out of proportion to the 
increase in gross. 

No explanation is forthcoming for this, but it is 
believed in some quarters that the less favorable show- 
ing of earnings is made so as to keep down the price 
of the common stock. The American Telephone & Tele- 
graph Company owns the majority of both the preferred 
and common outstanding stock. It will be recalled that 
when the Pacific stock was first listed on the New York 
Stuck Exchange several weeks ago, the price of the 
common rose violently from 48 to 64%. Then came the 
ofiicial statements that there was no known reason for 
the advance and that dividends on the common stock 
were not in sight. This caused a break in the price of 
the stock, which gradually sagged down to 40, around 
which price it is still selling. 

Within the last year the company sold several million 
dollars of bonds, the proceeds of which were to be used 
for the reconstruction and extension of toll lines and 
the general reconstruction of exchange plants. Accord- 
ingly, there seems to be no reason why operating ex- 
penses sheuld be charged with the cost of any of this 
work. The fact remains, however, that only a relatively 
small amount of gross earnings is saved for common 
stockholders. It is entirely probable that the American 
Telephone & Telegraph Company wishes to get posses- 
sion of more of the Pacific’s stock and is having pub- 
lished less favorable earnings. 


LAWSON’S GREAT TOBACCO POOL. 

Thomas W. Lawson’s proposal to organize a ‘‘People’s 
Trust” to take over the 118,000,000 pounds of tobacco 
held by the Burley Tobacco Society of Kentucky and fight 
the Tobacco Trust, is a joke in the tobacco trade of 
New York. His proposal is to pay 20 cents a pound 
and start with a capital of $50,000,000. Six per cent. 
dividends are guaranteed from the start and nobody 
will have to put up a cent except the great syndicate 
organized by Lawson and his fellow pool members who 
are unnamed. Notwithstanding the fact that Lawson 
is not taken seriously by the American Tobacco Com- 
pany, the representatives of the Trust kept track of his 
movements while he was in Kentucky last week and then 
dropped the whole affair when they learned that Law- 
son was engaged in his usual game of bluff. Reports 
that Lawson put the deal through while in Kentucky 
have emanated from his side only and that no deal of 
any sort was made by him is confirmed by Trust officials. 
How anyone could be hoodwinked by Lawson in an 
affair of this sort passes the comprehension of well 
informed tobacco men in this city. 





Irrigation Bonds_— 


@ We believe that an income of from five and 
one-half to six per cent. may be obtained with 
safety from selected issues of Irrigation Bonds, 
and recommend them to those desiring to re- 
invest their money so as to obtain a better 


nterest return. 


oe 


@ This class of bonds is especially well adapted 
to the requirements of the average private 
investor, as they usually mature serially, so 
that a long or short time investment may be 


made as desired, and they are obtainable in 


denominations of $100, $500 and $1000. 


ue 


@ We are now offering to banks and individ- 
ual investors a new issue of bonds which we 
regard as exceptionally attractive, secured by 
irrigated land in the fertile Sacramento Valley 
of California. These bonds are guaranteed 
as to principal and interest by the American 
Water Works & Guarantee Company of 
Pittsburg. Since the organization of this 
Company, 28 years ago, there has never been 
a single day's delay in the payment of either 
principal or interest on any bond that it has 


guaranteed, and we have no hesitation in 


recommending this issue as a safe investment. 


ye 


Send for Circular No. Ff 7 


Alfred Mestre & Co. 


BANKERS 


New York 
52 Broadway 


Philadelphia 
130 So. 15th Street 
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PEOPLE'S INSURANCE COMPANY MUDDLE. 
This Insurance Scandal Suggests Another Reform. 
The last of the scandal revealed by the attempted sale 

of the People’s Insurance Company of Syracuse, N. Y., 
to a syndicate of Canadian and Southern capitalists, has 
not as yet been heard. Much more than has so far de- 
veloped is expected to come out in the investigation 
which the Grand Jury has been directed to make, and 
some more reputations wiil be blasted before the author- 
ities are finished with their work. 

The present investigation, it is understood, will dig 
further than the sale of control which Lieutenant Gover- 
nor Horace White tried to put through, notwithstanding 
that the directors had no power to enter upon such 
negotiations, since the company was a mutual concern. 
A thorough canvass of the securities owned by the com- 
pany is to be made, and how the company came to in- 
vest its funds in some of them will also be miuutely in- 
vestigated, to determine whether there is any truth in 
the stories current in Syracuse that some of the of- 
ficials profited directly by their purchases for the com- 
pany’s account. 

It is known in financial circles in New York that the 
company had made at different times heavy investments 
in bonds which are more or less speculative, and not of 
a grade usually selected as safe for the investment of 
insurance company’s funds. These purchases were made 
through favored dealers with close political connections 
and a liberal commission was paid to some one. Who 
got the commission is one of the interesting develop- 
ments the Grand Jury’s inquiry might reveal. 

It seems to the Financial World that our insurance 
companies can only be kept sound by making it a misde- 
meanor for any of its officials to accept commissions di- 
rectly or indirectly on any bonds bought for the account 
of their companies, and a misdemeanor as well for the 
bond salesmen to allow such when it is known that their 
bonds are to be purchased for the companies. 

After the thorough overhauling which Governor 
Hughes made into the insurance companies of the state, 
it was thought that the evils which had grown up with 
the loose and reckless management associated with some 
of the companies had been eliminated, but such has not 
proven the case. In the last sixteen months three state 
insurance companies have been shown up in none too 
good a light. First the Provident Life and then came 
the Phenix Fire Insurance Company, which had scarcely 
been forgotten, ‘when comes the People’s Insurance Com- 
pany scandal. 

All this is a heritage of an insurance department 
which had been run by machine politicians, until Gover- 
nor Hughes finally succeeded in putting a clean man at 
the head of it in the person of the present Insurance 
Commissioner. 


THE PUBLIC’S TURN NOW. 

The further collapse in the cotton and grain specula- 
tive movements this week has started the big specula- 
tors talking. Patten, the Chicago ‘‘king of the wheat 
pit,””’ who was in the cotton inflation pool which caved 
in last week, is very voluble in explanations. 
When a speculator abandons the usual reserve which 
the risky operations he is engaged in enforces upon him 
the public may be pardoned if it interprets his volubil- 
ity as blowing hard to keep his courage up or to conceal 
his burnt fingers. Mr. Patten was quoted in Chicago on 
Tuesday, January 11, as declaring that the break in the 
cotton market of the day before was unwarranted, both 
from the speculative and statistical situation, and that 
he was buying and ‘‘advising all his customers and fol- 
lowers to do the same.”’ The initial break was the first 
serious evidence of trouble ahead for the cotton pools, 
but if they took their leader’s advice they went on buy- 
ing and got hurt. On Wednesday, the day after Mr. 
Patten’s advice went broadcast, cotton suffered the 
second severe attack of faintness and about $10,000,000 
profits were lost by the people who couldn’t keep from 
glueing their eyes to the magic figure of 20 cents which 
the leaders had been talking so glibly about. On Fri- 


WE MAKE A SPECIALTY OF 
PACIFIC GAS & ELECTRIC 


& Charles j 
111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


oe Market Secunties Department 


HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





day came another evidence of disintegration and last 
Monday the last props were removed and cotton fell 50 
points to around 13.50. Asked to explain Mr. Patten 
says: 


The cotton market is fundamentally sound, but a man is fool- 
ish to attempt to keep up prices unless conditions warrant it 
1 believe cotton will sell much higher. The spinners are de- 
crying the high price of that commodity, but I predict they will 
be bulls before a great while. 

Mr. Patten displayed more wisdom along the same 
line about this ‘fundamental soundness” at a banquet 
of the Produce Exchange. He was one of the speakers 
and said, in explaining how to make millions in specu- 
lation: 

There are three things absolutely necessary, nerve, judgment 
and money. The first is more important and the next essential, 
but as for money—well, you cen make a fortune and succeed 
in life if only you have nerve and judgment. In the mind of 
the reformer, speculation and gambling are listed in the same 
category. They are wrong, for in my opinion the two are not 
identical. 

I have often been asked why I went into the speculative field 
of cotton. The answer I give is brief and terse—judgment. 
1 figured out supply and demand, conditions here and there and 
prospects now and for the future. You know the result. 


Well, the result makes Mr. Patten and his figures and 
the system he followed look rather foolish. He evades 
the question whether he got out of the cotton specula- 
tion hide whole, but in view of the advice he gave his 
followers a week previous the good judgment he boasts 
of does not seem to be anything but the poorest and 
quite unworthy of a real ‘king’ of the market condi- 
tions. As for cotton running up again as high or 
higher than before, we would suggest that different con- 
ditions confront the speculative leaders than those they 
started out with. Their following has been hard hit, 
the bubble has burst and before they can work up an- 
other set of deluded following to trail along after them 
the new crop will be upon us. 


SOUTHERN PACIFIC’S BREAK. 

The bears used false statements that the Southern 
Pacific Mexican extensions had proved disappointing to 
the management and that the outlays for them had been 
much greater than anticipated. It was declared that 
the developments in this direction meant that hope of an 
increase in the dividend to 7 per cent. inside of two 
years would have to be abandoned. The stock dur- 
ing the reaction has touched a point $12 a share below 
the price established by manipulators who ran the stock 
up vigorously during the time of the excitement in Rock 
Island Common in order to conceal selling elsewhere and 
to make it appear that the large interests were accumu- 
lating the stock to protect the market. Since the ex- 
posure of the manipulative tactics used the stock has 
not been as popular as formerly. The road should 
benefit greatly in the next six months from the cessation 
of traffic on the San Pedro road which has had severe 
washouts. 





EDWIN R. CASE, Seasey"ciy x 
Telephones, 751 and 752 Jeney City 
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THE OPEN MARKET 


DELAWARE & LACKAWANNA COAL. 

This stock, which was issued by the Lackawanna rail- 
road, after the Supreme Court forced a separation of 
the coal and railway properties has been strong all the 
week. It is scarce and has advanced several points and 
is now quoted at 220 bid and 225 asked. The first 
quarterly dividend was 2% per cent. The present price 
reflects not only the 10 per cent. dividend but a con- 
siderable surplus in addition to expectations in some 
quarters of an increase in the dividend rate later on. 





AMERICAN CHICLE CO.’S DIVIDEND. 

The American Chicle Company, which produces about 
85 per cent. of the chewing gum consumed in the United 
States, has declared a dividend of 18 per cent. on the 
common and 6 per cent. on the preferred. This is the 
rate paid last year, but the company has arranged to 
pay dividends monthly at the rate of 1% per cent. in 
the future. Recently there has been considerably activ- 
ity in Sen Sen Chiclet, which has had a rise from 110 
to 125 in anticipation of the initial dividend of 1% per 
cent., declared this week. At the annual meeting on 
Tuesday it was announced that Sen Sen had been ab- 
sorbed by the American Chiclet Company. One report 
states that the $4,000,000 stock was taken over at 77%. 
The Chiclet company has outstanding also $2,700,000 
bonds bearing 6 per cent. interest. 


UNITED STATES HEATING & LIGHT. 

This stock, which sold up to $3 and over in the outside 
market campaign begun several weeks ago, reacted this 
week in sympathy with the softness in listed stocks. 
The activity has now been transferred to the Curb, where 
several stock exchange houses have been dealing heavily 
in the stock. There has been a renewal of the talk heard 
several weeks ago of a combination of some sort between 
the company and its rival, the Safety Car Heating & 
Lighting Company. 


JUMP IN SPEAKING TELEPHONE SHARES. 

Shares of the old American Speaking Telephone Com- 
pany, which company was the subject of a suit for an 
accounting for $5,000,000 brought by the Western Union 
Telegraph Company against the American Telephone & 
Telegraph Company, jumped 30 to 40 points on Thurs- 
day as the result of an amicable meeting of shareholders 
in the Western Union building, at which it was dis- 
closed that the stockholders are likely to share within a 
year or less in a substantial melon. The stock was sell- 
ing at 70 on Wednesday, but jumped to 100 the follow- 
ing day with none offered under 110. 

The suit of the Western Union was for an accounting 
for shares of stock which it was alleged were paid as 
rentals and royalties for speaking telephones. The case 
dates back to the early history of the telephone in 1879. 
The Master appointed by the Court to make a report 
held that about $5,000,000 was due and on a large por- 
tion of this interest dates back for some time. The 
stock of the Speaking Telephone Company outstanding 
is $1,800,000, so that the verdict would amount to close 
to 300 per cent. for the shareholders—if they get it all. 
The meeting on Thursday was to have an accounting and 
learn what further steps were necessary before the mat- 
ter could be finally determined. It appeared from the 
report to the stockholders that the American Speaking 
Telephone Company owes the Western Union $75,000 
in counsel fees and the American Telephone & Telegraph 
Company owes the Speaking Telephone shareholders $2,- 
579,914 and that the stocks awarded them by the Mas- 
ter’s report totalled 20,087, worth approximately $2,500,- 
000. These shares are mostly stocks of the old Bell 
company’s subsidiaries. The meeting was an amicable 
one in every way and the minority shareholders became 
convinced from the proceeding at the meeting that they 
will obtain all they are entitled to. The matter has yet 
to be submitted to the U. S. Circuit Court in Boston. 








FOR SALE 


75 American Chicle com. 
300 Heany (The) Co. com. 
200 Heany (The) Co. pfd. 
100 Maxwell-Briscoe pfd. 

50 Producers Oil 

50 Texas (The) Co. 


FREDERIC H. HATCH & CO. 


Dealers in Unlisted and Inactive Securities of Railroads and Other 
Corporations in the United States and Elsewhere. 


30 BROAD STREET, NEW YORK 
Telephones 5140 to 5160 Broad 


Branch Office, 50 CONGRESS STREET, BOSTON 


_ . Telephones 2540-2541-2542 Fort Hill 
Private Telephones between New York and Boston 


ORIENT STOCK HOLDS WELL. 


An ultimate outlet to the Pacific and participation, by 
the shortest route in the enormous trade with the Far 
East, is assured to the Hawley roads and the Kansas 
City, Mexico & Orient by the contract entered into last 
Saturday between the Hawley road, the Chicago & Alton, 
and the Stilwell road. The contract runs for twenty 
years. It also supplies the new road with traffic not only 
from the great traffic centre at Chicago, but that fur- 
nished by the Clover Leaf, which taps the rich lake port 
district east of Chicago. The Clover Leaf controls the 
Alton, hence the importance and extent of the new ar- 
rangement. The common stock, which advanced about 
three points last week, was not so active this week, but 
held its own in the face of general weakness in the 
standard railway shares. None of the stock bought re- 
cently has come on the market. 


THE AMAZON RESISTS WIRELESS INVASION. 

Four years ago E. C. Benedict, the New York banker, 
who was for many years a close friend of the late ex- 
President Grover Cleveland, sailed in his yacht for a 
long cruise in the West Indies and up the Amazon River. 
The yacht went up the river a distance of 1,000 
miles or more and on the trip Mr. Benedict conceived 
the project of establishing a wireless station at the im- 
portant interior city of Manaos to connect with the coast. 
It was learned that the cable service was often inter- 
rupted, alligators and other animals having the pleasing 
habit of eating a slice of the cable whenever their nat- 
ural foodstuffs ran short. Apparently a very inviting 
field lay there for the wireless. Mr. Benedict, on his re- 
turn to the United States, organized the Amazon Wire- 
less Company and wireless plants were erected at Ma- 
naos, various points along the river and at the mouth. 
Somehow, however, the dampness and humidity of the 
Amazon River resisted all efforts to force a wireless cur- 
rent through the air and though the experiments have 
been kept up with more or less regularity, the wireless 
plants have thus far refused to work with any degree of 
success. The heat and humidity rust or destroy the deli- 
cate instruments and generally the experiments have 
been quite discouraging. Mr. Benedict is said to be the 
sole owner of the company with the exception of a few 
shares, and is providing all the funds. Experiments will 
be kept up as the cable continues to work very badly 
and has been out of order for the last 50 days. 
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NEW. MOVE. BY. THE TOBACCO TRUST. 
American Tobacco Company May Be Preparing for an 
Adverse Decision From the U. S. Supreme Court. 
The filing of articles in the Hudgon County (New 
Jersey) clerk’s. office incorporating the United Tobacco 
Securities company with a capital stock of $5,000,000, to 
act as a holding company for other corporations and 
“deal in stocks and bonds and guarantee leases and 
dividends,” followed by frigid silence as to the meaning 
of the formation of the company, has aroused general 
interest in. financial circles and .in the tobacco trade. 
The capital stock is divided: into 100,000 shares of the 
‘par value of $50 each and the incorporators are three 
obscure individuals, whe are not known in the financial 
community or tobacco. trade. except as ‘dummies.’ 
At the office of the American Tobacco company in Fifth 
avenue, New York, it was admitted that the purposes 
of the company were known but information was refused. 
At the office of the United Cigar Stores Company, whose 
officials admitted having something to do with the new 
concern, no information was forthcoming except that 
one of the purposes of the company is like that enjoyed 
by the United States Steel Corporation to buy and sell 

its own securities. 

It is known, of course, that despite a bold front, the 
lawyers for the Tobacco Trust have not been altogether 
confident that the Trust would win the anti-trust suit 
which the Government has prosecuted with such vigor, 
but both they and the monied interests behind the com- 
pany have been in no way fearful that the real values 
behind the various securities of the many companies in 
the trust could be destroyed and that any drop in the 
value of these securities could be no more than the result 
of groundless fears. There-has-been considerable liquida- 
tion of tobacco stock and the shares have been quoted 
below 215 recently. It is considered possible*that the 
formation of the United Tobacco Securities*'Company’ has 
been for the purpose of furnishing a repository for the 
securities of the Trust and provide a form of liquidation 
in case the decision of the Supreme Court is against the 
combination. Until the Trust officials come ont with 
some announcement, however, the matter will remain a 
mystery. Several stock exchange houses profess to 
know all about the purpose of the new company bui 
they are very uncommunicative when approached about 
the matter. 


SPENCER LEASING BLOWS UP. 

It was but a short year and a half ago that the 
Spencer Leasing Company was earnestly declaring its 
ability to pay dividends every month, equal to what 
savings banks declare annually, and investments in its 
shares were equally as safe as money on deposit in such 
institutions. The company’s plan of operation was to 
lease and ,operate furnished apartments in New York 
City. For a time the scheme flourished, and dividends 
emanating from a mysterious source were paid monthly. 
Then it quietly disappeared. At the time the company 
was exploiting its stock attention was called by the 
Financial World to the inevitable disaster which would 
overtake all those who put any faith in the ridiculous 
and false representations made. We understand that a 
number of New York newspapers are also out of money 
due for advertising, which they cannot collect. How- 
ever, the promoters of the scheme have not lost anything. 
Their pockets are lined with fat bank rolls. 


GREEN BAY EARNINGS UNSATISFACTORY. 
The earnings for last year were not satistactory and 


' P ‘ 
{reports have been heard this week that the payment on 


} curities are now selling around 15. 
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the debenture  ‘‘B’s” will be passed at the March 
meeting. The “B's” total $7,000,000 are entitled 
to all above the earnings of 244 per cent. on the common 
and the same on the debenture ‘A.’ Only about 34 pér 
cent. has been paid on the “B's” since 1902 and these se- 
Their highest price 
1, in 1908. 
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A 33,000 PER CENT. INVESTMENT. 

No one with a few dollars need want for riches, as it 
is within his reach if he will but read what the United 
Wireless Telegraph Company says the company’s shares 
will be worth a few years hence. To state it simply, 
hard-working people are informed that in view of what 
vast fortunes were made by other wonderful;inyentions. 
there is no reason why the stock in this company should 
not be worth over $3;000 per share within ten years. 
This is 33,000 per cent. on every dollar invested. A 
person who would not be satisfied with such a profit 
within so short a time is indeed consumed. with greed. 
United Wireless stock has a par-value of $10 a@ share. 
Although it has never paid dividends, and is a collection 
of bankrupt companies jammed into one the-ghares have 
been marked up to $40, four times the par value. No 
information is vouchsafed investors justifying this high 
premium, except a bolstered up balance sheet, the prin 
cipal item of which is $14,000,000 sectrities intrinsically 
not worth ten cents on the dollar. 

On a miniature scale, United Wireless is another Col 
umbus & Hocking Coal & Iron, and like it, eventually, 
must collapse, for its foundations are caissoned on deceit 
and greed. In one sense it is worse, for where Hocking 
Coal & Iron hurts gamblers only, this proposition is tak- 
ing from small merchants, wage earners and even servant 
girls, their hard-earned savings and even widows and 
orphans are not overlooked by the myriads of money- 
hungry agents employed to sell the stock. 

COPPER MERGER OFF. 

From Butte, Mont., where, by the way, Ryan is at the 
present moment, comes a report credited to a high source, 
that the proposed general copper merger has been in- 
definitely postponed, and that even the Amalgamated- 
Cole-Ryan combine is in abeyance at present. This news 
does not come as a surprise to The Financial World, 
which from the very beginning believed the scheme was 
too inflated to beguile the American public. The copper 
speculators are now beginning themselves to realize it. 


BEARS ATTACKED UNLON PACIFIC. 
The faultlessly organized but unscru] 





ulous bear party 


which was formed weeks ago early selected Union Paéific 
as a target for attack believing that well circulated 
rumors that the stock did not longer have a Harriman 
to direct the stock exchange for would enlist a hos- 
tile interest against the property. Variots other rumors 


which shall not be repeated in detail here except that 


they resolved around the alleged hostility of a well- 
known banking house to the stock were also circulated 
and a corps of professional tipsters was employed to scat- 
ter the seeds of suspicion The attacks were begun as 
planned with the resu that 12 or more points have 

en clipped off the price of the stock within three weeks. 
Wednesday's raid was heralded in advance, in fact was 
planned the day before, but it was finally timed to come 
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raiders and it ma at important interests regard 


Union Pacific as a property that is so finely managed 


and thoroughly organized that the earnings can be kept 
up at tl ame high standing of last year. They are 
now running about equal to 18 per cent. on the common 
stock. A fairly large line of sto held speculatively 


was dislodged during the raid. Real stock held by in- 
vestors and those who own it outright has not been sold 


during the reaction a rding to well informed brokers. 


THE GOOD SIDE OF A BAD CONDITION. 


The break in the stock market is not without its bene- 
fit. lt brings home to thoughtless investors the logic 


of sound investments, teaches them that in the end re- 
putable investments are the safest, for while they may 


not bring as large profits or income, what they, do yield 


is certain. A four to six per cent. income in the hand 
is worth a dozen times as much profit on paper. When 
investors have this idea engrafted deeply on their mir .* 


they will graduate from the ranks out of which the und 
moter and manipulator draw their victims. 
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The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 

plese is confined strictly to subscribers. Subscribers can 
‘make inquiries during the term of their subscription as 
Be ‘often as they desire. 
All inquiries must be addressed to New York and 
not to Chicago. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do 30, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 


public. 





MOORE AND REID IN LEHIGH VALLEY. 


The election of William H. Moore, Edward S. Moore 
and Daniel G. Reid as directors of the Lehigh Valley last 
Tuesday will be accepted on all sides as a self-evident 
fact that these gentlemen were the heavy buyers of the 
stock whose purchases some months ago were responsible 
for the wild fluctuations and rapid advance, although at 
the time it was emphatically denied. However, it ap- 
pears from the make up of the directors, that the Moore- 
Reid party, while Jarge holders of Lehigh Valley, do not 
control enough stock to dominate in the conduct of its 
affairs. President E. B. Thomas is the representative in 
the Lehigh Valley of the Asa Packer estate. E. T. Stotes- 
bury is there to look after the Drexel-Morgan Interests, 
aided by Charles Steele and George F. Baker. Simon P. 
Wolverton represents the Hanover National Bank inter- 
ests, while George F. Baer sits on the job for the Read- 
ing. 

The diversified interests in the Lehigh Valley will 
prove a bar to any plans to link the property with an- 
other road, as had been rumored would be the case. In 
electing the two Moores and Daniel G. Reid directors, a 
concession was made merely to their large investments 
in the property. The election of Daniel G. Reid will si- 
lence the stories which have been prevalent that he has 
lost his prestige as a financial power, as a result of the 
recent Rock Island muddle, and that as an outcome of 
it the Moores had cut away from him. Reid is very much 
alive. His is a personality which cares very little what 
the public thinks of his spectacular operations. With 
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him money is might, and its possession is sufficient to 
gain anything he has set his mind on. The interests of 
the Moore Brothers and Reid are so closely interwoven 
that a separation would prove a difficult thing to bring 
about. However, in Lehigh Valley’s affairs their ambi- 
tions will be very much circumscribed. 


THE PUBLIC WILL NEVER LEARN. 

We are passing through the usual phenomena which is 
frequently witnessed of a public enamored by the visible 
profits made in the rise in prices of stocks and which de- 
velops a frenzy to speculate, but give no heed to legitimate 
values. In this instance it is confined to shares of copper 
companies whose properties are in Lake Superior district 
and the porphyry mines in Utah and Arizona. All sorts 
of prices are paid for these stocks, prices that are beyond 
all reason, based upon the developments so far shown. 
A public must be frenzied to a stage of wild-eyed reck- 
lessness when it will pay greedily from three or four 
times par value for stocks in a mine which has not even a 
mill on its property, and whose value is figured out by 
an engineer, according to the amount of ore he decides 
underlies the claims. These figures are accepted in good 
faith by the public. In fact, they are swallowed as if 
they were so much money in the bank. The Iinconsist- 
ency of such reasoning requires no comment. lt speaks 
for itself. When the public is in such a mood, warnings 
of what danger is being faced falls on heedless ears. In- 
stead, optimistic news is hungarily absorbed. Boston at 
the present moment is a seething hell hole of this kind of 
reckless gambling—we shall not dignify it with the name 
of speculation. The extent of the frenzy is apparent 
when such items of news as “rich as hell’”’ and “‘the drill 
core looks as though it came from a smelter instead of 
a mine,” are published. Such was given out in connec- 
tion with a Lake Superior proposition, and it gains such 
credence as to justify its publication in so-called re- 
putable newspapers. 

Not all the properties whose shares are selling at 
fabulously high prices can make good. We are frank in 
stating our belief that oniy a few can, and of that class 
it will be a long wait until they bring an income justify- 
ing the price paid for them at present. 

Properties like Miami, Inspiration, Chino, Lake Copper, 
Indiana, Ray Central and Ray Consolidated must turn 
out bonanzas before they can be regarded in the light of 
being worth their quoted prices. None of them is pro- 
ducing ore. Each is in a development stage and yet 
their shares are all quoted considerable in excess of their 
par value. 

The public also forgets that a mine is a self-destroying 
proposition, as every ton of ore taken out of it impairs 
its value, since it cannot be replaced as in a manufactur- 
ing enterprise, which can be kept continuously going and 
its products constantly replaced. 

A great many people are bound to have their fingers 
badly burned before they get through dabbling with 
these unproven copper propositions. 
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CLEARING OUR PATH IN PARIS. 

A French Bank Guarantees To List American Securities 
on Paris Bourse—This Morgan Failed To Do With 
Steel Common. 

Three advertisements have been tendered to The Fin- 
ancial World by the Banque Francaise d’Escompte, of 95 
Rue Reaumur, Paris, which are curiosities in their way, 
since they aim to accomplish something in which a no 
less important banking house than Morgan, Harjes & 
Co. of Paris, the correspondent of J. P. Morgan & Co., 
of New York, failed, namely, to list the dividend paying 
stock of the United States Steel Corporation on the Paris 
Bourse. These three advertisements read as follows: 


FOREIGN FINANCE. 
BANQUE FRANCAISE D’ESCOMPTE, 
95 rue Reaumur, 

Paris. 

Place high class American stocks and bonds with their French 
clients. Guarantee the listing of dividend paving stocks and 
bonds on the Paris Bourse, 

Buy and sell bills of exchange on New York and Paris. Buy 
and sell gold and silver, delivery New York or Paris. Receive 
deposits for banks and corporations. Pay 2% on daily balances 
subject to check, 3% on 3 months’ time deposits. 

Banking Correspondents solicited. 


FOREIGN FINANCE. 

To Presidents and Board of Directors of American Railroads. 
Do you want to control your position in these days of Trusts? 
If so, why don’t you find a market for your Stocks and Bonds 
in France by distributing them amongst our investors. 

We can arrange the placing of them with the largest financial 
institutions in France and amongst our clientel. 

None but dividend-paying Stocks and Bonds will be accepted 


by us. 

All Stocks and Bonds sold by us must be listed on the Paris 
Bourse. 

We guarantee to list any proposition we may accept. 

Banking Correspondents solicited. 

BANQUE FRANCAISE D’ESCOMPTE, 
95 rue Reaumur, 
Paris. 


FOREIGN FINANCE. 

To Presidents and Board of Directors of dividend-paying Cor- 
porations. Do you want to control your positions in these days 
of Trusts? If so, why don’t you allow us to find you a market 
for your Stocks and Bonds amongst our small investors who 
buy them for cash and sometimes years before they are placed 
on the market for sale. 

We can also arrange the placing of them amongst the largest 
banking houses in France, who we are in relation with. You 
must agree to have us list them on the Paris Bourse, as we 
only sell listed securities. Under no circumstances will we 
place a share of Stock or Bond, unless they pay dividends. 

Write us for information. 

Banking Correspondents solicited. 

BANQUE FRANCAISE D’ESCOMPTE, 
95 rue Reaumur, 
Paris. 


The Banque D’Escompte if it can accomplish only a 
small part of what these advertisements promise, will 
have its hands full complying with the eager demands 
made upon its superior services by American promoters 
who will not be at a loss in supplying the French mar- 
ket with millions upon millions of dividend-paying stocks 
and bonds. 

The Financial World has made diligent inquiry among 
the large foreign banking houses in New York City which 
have Paris connections and at none of these officers have 
we been able to discover anyone who has heard of this 
bank as one of the prominent French banking institu- 
tions. One prominent operator in exchange whom we 
consulted said the address of the bank is not in the 
financial district, but in a locality where dressmakers 
are said to abound. 

One would naturally suppose that a bank which could 
guarantee the listing of dividend paying American stocks 
and bonds on the Paris Bourse, would be located in im- 
posing quarters in the heart of the financial district, 
and be known among the leading international bankers 
in New York City. This listing of stock is something in 
which Morgan did not succeed, although Steel common, 
which he tried to have listed on the Paris Bourse, comes 
within the provisions made by this French bank, that of 
being a dividend-paying stock. 

The above advertisements make it appear that it is 
the easiest thing imaginable to obtain a listing on the 
Paris Exchange, all that is necessary being that a se- 
curity pays dividends. However, we think differently 
and have written the officials of this bank that it will be 
necessary for them to provide us with a letter from the 
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Governors of the Paris Bourse, stating that the bank is 
qualified to guarantee the unusual procedure of obtain- 
ing a listing on the Bourse. 

We are from Missouri and must be “shown” even 
though Missouri is over 4,000 miles away from the ef- 
fervescent boulevards of Paris, and as much as we dis- 
like to disappoint the hopes of our President and Board 
of Directors of American Railroads and Corporations in 
strengthening their positions in these days of Trusts, 
and finding a market for their securities where they will 
stay placed, we can see no other course open than to 
doubt this bank’s ability in making good in what it 
claims it can accomplish, until more satisfactory evi- 
dence is placed in our possession. 


ALVAREDO TRIES A NEW PLAN. 

Having failed to interest the public in an offering of 
stock which the Alvaredo Consolidated Mines Company 
made publicly some months ago, a new plan has been de- 
cided upon to offer $350,000 6 per cent. notes callable at 
102% and convertible into stock at $2.50 per share. 

These notes are no more likely to appeal to investors 
than did the stock, especially since the cause for their 
issuance has been made known and which is for the pur- 
pose of raising money to provide for the discharge of a 
small floating debt, to raise $100,000 to meet two pay- 
ments on the property of $50,000 each and raise the 
necessary capital. 

Suppose not enough money is raised, how will the 
property be retained? If there is not enough money to 
discharge the debt, how can the creditors be staved off? 
And then if there is no money in the treasury, where is 
the working capital to come from? All those questions 
will confront those who are asked to invest their money 
in these notes. 

The Alvaredo property is that rich mine out of 
which the peon Alvaredo is supposed to have taken 
enough ore to pay the Mexican Government’s national 
debt, a story which every promoter of Mexican mines has 
used to enthrall American investors, and which The Fin- 
ancial World has long ago proven a myth. In fact, it 
was understood that Pedro Alvaredo was compelled to 
part with his mines because he was unable to pay for 
some American mining machinery which he had ordered. 


EUROPEAN COPPER HOLDINGS INCREASED. 

The official statistics of the European visible supply 
of copper metal on January 15 give the amount at 
109,540 tons as against 109,020 on January 1, and of 
55,000 tons on January 15, one year ago. Here is al- 
most a 100 per cent. increase in the visible in one year 
and yet the insiders who have securities to sell as well 
as copper would have the consuming and manufactur- 
ing community believe that 14 and 15-cent copper was 
near at hand and the copper shares were bargains at 
present prices. The figures here given are sufficient for 
any argument against any such claims. 
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PRESIDENT SHONTS AND STOCKHOLDER SHONTS. 

If a man be president of two different companies and 
largely interested in the pool operations in the stocks of 
one of the companies, he is hard put to it to express his 
feelings on all sides and have them consistent. 

President Shonts and Stockholder Shonts are two 
creations. President Shonts of the Interborough-Metro- 
politan Co. reports for his company a deficit last year 
of some $30,000. President Shonts of the Interborough 
Rapid Transit Co. complains to the Public Service Com- 
mission that its terms and orders are too onerous; that 
his company cannot comply with all their orders if it is 
to prosper; that his company does not find subway opera- 
tion sufficiently profitable to build more roads unless all 
conditions are most favorable. Stockholder Shonts, in 
his onthusiasm, says the Interborough Rapid Transit 
Co.'s operations last year were so profitable as to cause 
it to earn nearly 5 per cent. for the preferred stock of 
the company controlling it. With even greater enthus- 
iasm, Stockholder Shonts says the Interborough Rapid 
Transit Co. will earn 19 per cent. for its stock this year. 

Who shall the investing public believe, President 
Shonts or Stockholder Shonts? 


A CAPTIOUS CHICAGO CRITIC. 

In the financial district surprise was expressed that Lee, 
Higginson should recommend an emission of the character of 
Mahoning & Shenango Railway and Light 5s to the public. The 
bonds, which mature in 116, have been hawked about the 
country since their issue, and at the price tendered to the 
purchasers yield 5.60 per cent., which, in the estimation of La 
Salle street, suggests caution. The company, which controls 
Ohio tractions and electric lighting contracts, owns a total 
trackage of 107 miles, which last year earned $1,747,927 gross 
and $588,753 net, against $1,900,662 gross and $750,803 in 
107.—Chicago Journal. 

The above is interesting, but lacks the merit of con- 
taining all the facts. We understand that all the bonds 
eritieizcd have been placed with large financial institu- 
tions throughout the country or are in the hands of 
important investment interests, which are not likely to 
lake up bond issues of doubtful merit which have to be 
‘“hawked about the country.’”’ We fear the financial 


editor of the Chicago Journal has been listening to some 
captious critic, who must have been in a _ pessimistic, 
irascible mood. 


FRENZIED FINANCE. 
Butterick Stock As An Example. 

Possibly the explanation for the indifference the public 
shows toward Butterick stock, lies in the poor showing the 
company is making in face of the good business reported 
in publishing circles generally. The net profits reported 
for nine months of 1909 amounted to only $187,993, or 
about 1% per cent. on the huge capital of $12,000,000, 
in which is not included a bond issue of $600,000. At 
this rate the profits for the full year will barely be enough 
to safely continue the 3 per cent. dividend. The extent 
inflation in capitalization is carried on by the Butterick 
people finds proof in the acquisition of Everybody’s 
Magazine. Butterick Co. paid for this property with 
$3,000,000 of its own stock and received in return, ac- 
cording te a balance sheet furnished the New York Stock 
Exchange, these assets—tangible—plant $32,273; stocks 
owred $1,306, bonds issued by Everybody’s and still in 
its treasury, $74,700; accounts receivable $99,421; in- 
ventories $11,561, and cash $31,900, a total of $251,115, 
and of intangible assets the goodly sum of $1,343,747, in 
good will. Against these assets are $500,000 outstanding 
bonds issued to erect a printing plant which never materi- 
alized, capital stock $1,000,000; accounts payable $163,- 

33; reserve for depreciation $26,507, and a surplus of 
$6,061. Deducting the $1,000,000 capital there remains 
obligations which must be met of $690,040 against real 
tangible assets of $251,155. When the militant Every- 
body's railed against Frenzied Finance, it won the plau- 
dits of an admiring public, who believed that here was 
at least a magazine not afraid to speak out, but an analy- 
sis of the appraisal of its own balance sheet, and the price 
paid for it by Butterick, reveals a sort of frenzied financ- 
ing which will teach some post-graduates in watered capi- 
talization on Wall Street a few valuable lessons. 








ASSETS 


REAL ESTATE AND IMPROVEMENTS. 
Properties in process of development: 
Oe IE ci aceacsescesceeses $2,093,305.45 
Developed Properties Ready 
for Building Improvements: 


Borough of Manhattan..... 3,927,390.64 
Borough of the Bronx ..... 4,302,191.57 
Coy GC FORGE oc cevcecer 2,169,035.90 $7,398,618.11 








Buildings in Course of Con- 
struction and land therefor: 


Borough of the Bronx...... $690,610.24 
Gee OF WORSE cece ccccsess 22,082.22 $712,642.46 
Rental Properties—Land and 
Buildings: 
Borough of Manhattan ....$1,423,804.85 
Borough of the Bronx .... 2,835,711.75 
City of Yonkers .......... 141,668.17 $4,401,184.77 
Houses ready for sale, Yonkers ........... 78,183.34 
Improvements to leasehold property, Man- 
CE aia $a ndbestebaekhine sebeude aes 20,503.07 
DE i tuiied sovekheu siskdiekebenness $14,704,4387.20 
Mortgages receivable, including accrued 
IE, scans cincatmateanee 306,646.65 
Cash in banks and in offices .............. 261,641.14 
Se EE, ond, eae anssvsag ded dela ele 22,230.25 
Investment in other companies, (6% pre- 
eo avert arcacan aden 100,000.00 
Sundry accounts—due and accrued........ 33,583.00 
Building materials, supplies and equipm’nt 18,440.46 
Payments on account of real estate con- 
SE litt eee cegesceeunwe See 25,000.00 
Miscellaneous assets ...... Cited deeb esaieen 64,220.77 
BD Aidt nin mealecti bin dedekek . saieaanideaadl a hain ..+-. $15,536,199.47 


| TWENTY-SECOND ANNUAL STATEMENT 


OF THE 


AMERICAN REAL ESTATE COMPANY 





woman AMERICAN REAL:ESTATE COMPAN 


LIABILITIES 
Bonds and certificates with interest accrued 
EEE ero re ars ere $9,461,253.19 
Real estate mortgages, including interest 
to date: 
On properties in process of 
development ............. $1,129,742.71 
On developed properties .. 561,043.88 
On rental properties ...... 2,427,.842.91 
On houses ready for sale.. 12,172.73 $4,130,802.2° 
SE CS i iis iis hie Meee 29,981.37 


Reserves for final payments on completed 
 M  tccnaue kane onde Gah wa 
Advance payments, rentals, contracts, etc. 


22,069.22 


34,681.65 


Miscellaneous liabilities .................. 6,257.43 
ME nietidaG auecdeeacampdaiadan cite $13,685 ,045.09 

CAG GEOG 6c. o vccsccaxeces $100,000.00 
NE Wh Sib os skis waeanmncwe $1,751,154.38 $1,851,154.38 
$15,536,199.47 


Statement certified by certified public accountants. 
Real estate valuations certified as thoroughly sound and 
conservative by the Real Estate Board of Brokers of New 
York. Titles to properties insured by title guarantee 
companies. 

6% bonds based on the ownership of selected New York 
realty. 


527 FIFTH AVE. 
NEW YORK 
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THE METAL MARKET 


AMALGAMATED COPPER. 

Amalgamated Copper acted better during the days of 
weakness than did Utah and Anaconda also held up bet- 
ter. The market for Amalgamated was narrow how- 
ever, and it is not the speculative stock it once was. 
The rank manipulation in the stock last year is probably 
responsible for this attitude. Strangely this stock has 
kept company this week with United States Steel both 
selling at about the same price though Steel pays 4 and 
Copper only 2 per cent. in dividends. The earnings for 
December must have been the lowest of the year inas- 
much as storms and labor troubles cut down the opera- 
tions at the mines over 60 per cent. 

GREENWATER BUBBLE SUDDENLY BREAKS. 

Using a story that Jefferson Levy owned considerable 
stock of the Greenwater Copper Mining & Smelting Co., 
and was about to make a move to have the assets, con- 
sisting of about $150,000 in cash in the company’s treas- 
ury, distributed among the shareholders, H. Allaway, 
who has an office in 20 Broad Street, made a _ brief 
market for the shares on the Curb, running the price up 
to over 20 cents a share. The movement did not last, for 
when the stock became active, real certificates were 
poured on the market by holders who regarded them of 
no value beyond wall ornaments. They were too many 
for this light-waisted financier to handle, and the short- 
lived bubble burst with a resounding crash. Greenwater 
is again back from where it started. A number of Curb 
brokers were badly hit. Too bad, but they should have 
been wiser. 





OPEN REVOLT NOW AGAINST COPPER MERGER. 

The injunction granted last week by the Federal Court 
in New Jersey against the Utah Copper Company, re- 
straining that corporation from carrying out the plans 
of the directors to absorb the Boston Consolidated and 
Nevada Consolidated Copper companies, has a world of 
significance behind it. It means, if it means anything, 
that minority stockholders have at last got their cour- 
age up and purpose fighting in the open the plans of 
powerful insiders to drag good companies into inferior 
ones to brace up the latter. It also means that plans 
for the greater $1,000,000,000 combination will also be 
resisted or will have to be abandoned by the big insiders. 
The proof of this latter statement lies in the charges 
brought by Col. E. C. Wall, a wealthy Salt Lake mining 
man, and Charles W. Graham, of New York City, both 
shareholders in the Nevada Consolidated, who allege 
that the proposed lesser merger is a direct violation of 
the Sherman anti-trust law. 

If the little merger is a violation of this statute, what 
can be said of the fantastic, National trust scheme to 
gather in all the copper companies, high and low cost 
alike, which are of any importance in the copper pro- 
ducing world? Colonel Wall professes the greatest con- 
fidence that the Utah scheme and big merger plans will 
not be heard of again, as he says some of the foremost 
corporation lawyers who have been consulted have de- 
clared them wholly illegal and that it will be easily sus- 
ceptible of proof that the combinations proposed are 
exactly like those which have been attacked by the Gov- 
ernment in the Tobacco, Standard Oil and other cases. 
The giving of preference in the matter of subscribing 
for new stock is another feature of the Utah-Nevada 
Consolidated plan which is attacked as illegal. 

Meanwhile the great mass of letters from small and 
large shareholders of the Nevada Consolidated express- 
ing the bitterest opposition to the merger, attest the 
extent of the revolt. In all probability, unless these 
merger champions are made of sterner stuff than they 
have been credited with, this last protest, the strongest 
ind most formidable yet launched, will take all the 
ourage out of them. They never had a good cause, and 
only by brute strength have they been enabled to go as 
far as they have. The supposed worm has assumed a 
new form and has turned. The retreat will now be 
conducted from the other side. 





THE GOVERNMENT AND THE COPPER MARKET. 

President Daniel Guggenheim, of the American Smelt- 
ing &. Refining Co., in discussing the copper market, past 
and future, makes reference te the combination of pro- 
ducers in Germany and speaks thus of the German gov- 
ernment’s attitude in contrast with our own govern- 
ment’s policy of non-interference: 

Great interest is being shown at the present time in the pre- 
servation of our resources and some most drastic propositions 
have been made looking to the curtailment of wasteful produc- 
tion. Certainly if copper is being produced which is not needed 
and if it is being produced without profit, it is a wasteful 
proposition and some means should be devised whereby this 
unsatisfactory condition may be done away with. While I 
deprecate all unnecessary interference with business matters 
on the part of our Government, yet I appreciate the necessity 
and cannot but admire the results which have been obtained by 
the German Government in their efforts to foster the welfare 
of German commerce. Many articles of German production, 
like our production of copper, are largely exported and the 
Government of Germany has taken a very lively interest in so 
regulating the production and sale of such articles as to bring 
about as great a return to the German Empire from their ex- 
ports as the economic situation would warrant, even to encour- 
aging and fostering combinations for the regulation of produc- 
tion and the fixing of prices by mutual agreement. Such sta- 
bleized prices should be sufficient to show much more than a 
usual commercial profit, even to mines showimg the higher 
costs. Otherwise the incentive will not be given to. seek for 
the original prospect, and the risk will not be taken during 
the long years necessarily elapsing between the prospect and 
the product. 

Mr. Guggenheim’s words seem to us to contain a hint 
that the present copper situation in this country is in 
such a desperate state that the Federal power ought to 
step in and take a hand, possibly by refusing to patent 
mining claims and permit exploration and exploitation of 
government lands containing copper ore at any time 
when the statistics of production show that there is an 
“overproduction.” If this is what Mr. Guggenheim is in- 
tending to convey, we can assure him that the traditional 
policy of the government, which allows free prospecting 
on government lands and patents to those who discover 
any ore, will not be very speedily reversed if the West 
and the country generally have anything to say about it. 

It seems to appear that it is not the industry itself 
which Mr. Guggenheim is concerned about so much as 
a number of very wealthy individuals who have gone in 
beyond their depth in acquiring and exploiting high-cost 
copper mines and have found the output of better and 
more cheaply-operated mines a thorn in their sides and 
desire that source of annoyance cut off. As for the 
Government taking any hand in this matter, we think it 
will be plain to those who have been looking somewhat 
askance at the steady growth of Federal power, that any 
move in the direction of paternalistic interference would 
be resented by the great body of the American people. 
It is safe to say that they will never voluntarily place 
the stamp of their approval on Governmental meddling to 
help a restoration of ‘“‘stabilized’’ prices, which in plain 
English means artificial prices for copper to help copper 
merger champions. Such a policy would give a few fat 
jobs to men in the Government service who might be 
easily pursuaded by the big interests to declare a state 
of overproduction at a time most suited to them. It 
would also start a chain of evils which it is now impos- 
sible to conceive the end of. 


LOW PRICE FOR KANSAS CITY SOUTHERN. 
The earnings on the common stock are running at an 
equivalent of about 3 per cent. and in view of this there 
has been some buying on the recessions under 40. The 
outlook for traffic in the company’s territory this year is 
very favorable and the movement of traffic to the trade 
centres of the west, where the road touches, has been 


heavy. 


LENDING MONEY ON POOR STUFF. 

Were not some New York banks so ready to lend 
money on such doubtful securities, incidents like Hock- 
ing Coal & Iron could not happen as frequently as they 
do. The willingness of some banks to co-operate in 
schemes of this character is open to as severe criticism 
as is the adaptability with which the New York Stock 
Exchange machinery can be applied to them. 
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TWO PRICES FOR POWER BONDS. 
Brokerage Firm Offers Hawley Concern’s Securities 
Below the Price Asked by Firms Which Brought 
Them Out. 

There appeared in the advertising columns of several 
daily newspaper last week an offer for sale from a 
“private investor’ of $200,000 worth of Great Western 
Power Company first mortgage 5 per cent. bonds at 94 
and interest. The advertisement went on to state: 


Three million of same bonds, brought out November, 1909, by 
EK. H. Rollins & Sons, Boston, and Kountze Bros., New York, at 
Y’6 and interest, 


It is true that some of this issue of bonds were offered 
at 96 and interest in November by Kountze Brothers and 
Ek. H. Rollins & Son, and moreover the two firms men- 
tioned are still offering these gold bonds at 96 and in- 
terest and are ignoring the ‘private investor’s”’ offer and 
endeavoring to explain to intending purchasers that the 
bonds which are being offered at 94 are tied up in a 
trust estate and are not a good delivery. 

The firm of Paige & Thorburn, which offers the 
bonds at the cut rate, avers that they know noth- 
ing about any string tied to the bonds, that they very 
much regret to learn that Kountze Brothers have been 
annoyed, but that they have received imperative orders 
from their client to sell the bonds and that they would 
be compelled to lower the price still further until they 
found a buyer. They admitted that they had been in 
negotiation for some weeks with Kountze Brothers for 
the sale of the bonds to the latter, but that firm had re- 
fused to take them. 

Some harsh terms were used at Kountze Brothers in 
characterizing the advertisement in behalf of the “pri- 
vate investor’’ whose need of cash is so very pressing, 
and it was declared that no notice would be taken of 
the advertisement or of the motives which might lie 
back of the whole campaign to market the block of 
bonds. 


There the matter rests. It is regrettable that such a | 


controversy, with its accompanying bitterness, should 
be conducted at the expense of the Great Western Power 
Company, whose securities have been offered in large 
blocks in this city and elsewhere in the last few months 
and whose business is developing heavily in California, 
where it operates over many counties. It possesses land 
and water rights in perpetuity of a value reaching into 
many millions’ of dollars. The President of the company 
is Edwin Hawley, the railway operator, and the com- 
pany operates in territory which was at times gone by 
considered sacred to the interests of the Southern Paci- 
fic Railway Company. It is impossible to conceive of this 
controversy arising, however, because Mr. Hawley’s com- 
pany may have invaded territory claimed by another, and 
the whole affair appears to us as a private dispute solely, 
and no reflection whatever on the bonds themselves. 


A PULLMAN MELON. 
It is likely that the Pullman Company will announce 
a plan soon of distributing a large part of its surplus 
pro rata among the stockholders. If this is done the 
extra in the case will be a good one. The Pullman Com- 
pany makes such a disbursement every few years. 


NORTHERN OHIO TRACTION DOING WELL. 

This company’s annual report for the year, ended 
December 31, 1909, shows earnings equal to 5.15% on 
the $9,060,000 outstanding capital stock. This com- 
pares with an amount equal to 3.08% for 1908, and with 
an amount equal to 3.33% for 1907. The increase in 
gross earnings in 1909 was equal to 15%; in net earn- 
ings to 2214%, and in surplus after charges to 67%. The 
annual report shows a wide margin over the present 
dividend rate of 2% per annum, and it would not be sur- 
prising if the rate were increased to 3% before the close 
of 1910. The company has been paying dividends since 
1906, the disbursments in the past having been 114% in 
1906, 2% in 1907, 1%% in 1908, and 1%% in 1909. 
Although listed on the New York Stock Exchange, the 
stock is not active in this market. 


C. 1. HUDSON & CO. 


34 and 36 Wall Street 
WALDORF-ASTORIA HOTEL 


PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 
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NEW YORK 
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PAY ANY PRICE, LAWSON’S ADVICE. 

In his latest outgiving Lawson advises the public, 
which he once characterized as stupid and doltish, to 
buy Chino Copper stock at $14, $20 or $29 per share. 
Ignore values and buy, buy, buy, paying whatever is 
asked without question. We suggest that the Boston ad- 
vertiser in search of innocents is too modest, and would 
amend his argument by advising that if the holders of 
Chino ask $29 per share, the would-be buyer inform 
the seller that he doesn’t know the real value of his 
own property and add $10 per share voluntarily and pay 
$39 per share. Some people, even those in Boston, 
would, we will guarantee, make big money by this 
method. 

Toward the end of his screed Lawson makes this state- 
ment: “I have parted with the property, but I intend to 
have the satisfaction of causing 6,000 to 10,000 investors 
to participate in its wonderful success,’”’ and he is about 
to spend $40,000 to $50,000 advertising the property, so 
he says. 

So Lawson has parted with property that is so valua- 
ble the public should scramble and fight to put their 
money down for it at any price? Philanthropic, thought- 
ful and considerate Lawson! How tender his care of the 
public’s purse, how grateful the people should be for 
being directed toward the fountain of wealth Law- 
son’s public spirit has forced him to part with! A copper 
monument made from the copper which has never been 
extracted from the great Trinity mine, should be erected 
to the honor and glorification of Boston’s monumenta! 


fakir. 














THE SPECIALISTS IN 


ODD LOTS 


will buy or sell for you quantities less than 100 shares for 
cash or on margin. 

We trade in as low as 1 share for cash, delivering prompt- 
ly certificates bought and remitting promptly for certificates 
sold. We trade in as low as 10 shares on margin. The de- 
posit we require is such as conservatism demands; the interest 
we charge is at fair rates. 

SEND FOR ODD LOT CIRCULAR J. 


John Muir & Co. 


Members New York Stock Exchange 


71 BROADWAY NEW YORK 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 
The opinions expressed on the different railroad 
and industrial securities embraced in this department 





are based on conditions prevailing prior to Jan. 21, 


the time of going to press. 
A TWO WEEKS’ SLAUGHTER OF STOCKS. 

On Sunday, January 2, J. P. Morgan returned from a 
meeting with President Taft at the White House, during 
which certain representations were made to the Presi- 
dent as to what might happen in the stock market if the 
President’s programme of corporation control, rate regu- 
lation for the railroads and other matters known to be 
in preparation were not modified. What reply President 
Taft vouchsafed to the ruling money power of Wall 
Street has not been disclosed, but the public, specula- 
tors, investors and security holders in general now know, 
or they ought to know, that from the hour of Morgan’s 
return to the Financial District on Monday, January 3, 
until near the close of the Stock Exchange on Wednes- 
day, January 18, not a share of stock for supporting 
purposes was bought by Morgan interests or by others 
associated with the house of Morgan to save the situa- 
tion, and moreover brokers known to have been very 
close to the ruling powers began to sell on Monday, Jan- 
uary 3, as part of a programme of attack and save for 
such covering operations as were necessary to cover 
short commitments, they were arrayed every day of the 
two weeks and more that followed, on the side of the 
destruction of values. Other brokers and speculators 
quickly took the cue and the result has been a break of 
from 5 to 10 points and more in the leading industrial 
and railway shares and far heavier smashes in less well 
known stocks of narrow market, including Hocking Coal 
& Iron, which furnished the pretext for the final assault 
on values on Wednesday of this week. In the short time 
of ten days millions and millions in values were swept 
away. 

SOME NARROW BANKING MINDS. 

What can be said of this policy which inaugurates de- 
struction in the face of general prosperity in order to 
inform the supposed ruling powers at Washington that 
the real seat of the government does not rest in our 
National Legislature or the White House, but in the 
banking parlors of Wall Street? Here, President Wood- 
row Wilson, of Princeton University, declares, come to- 
gether some of the narrowest minds of which it is pos- 
sible to conceive and it would appear that this character- 
ization of some of our great banking leaders about fits 
some of them at this period. At any rate, the structure 
these big little men had reared through the operations 
of their agents and manipulators, aided by the energies 
and optimism of the American people, was allowed to 
crumble and it is by no means certain that the interests 
which had made threats at the National Capital have as 
yet determined that the lesson they sought to teach has 
sunk to a depth sufficient to warrant calling off the de- 
stroyers. 


TROUBLE NOT ALL OF ONE ORIGIN. 

Of course, it would not be the truth to aver that the 
attitude of the ruling powers in Wall Street was the sole 
cause of the smash. This would be far from the whole 
truth. Technical conditions, such as an overbought state 
of the market for stocks, the throwing over of large ac- 
counts to save commitments in the cotton market, evi- 
dences, however slight, of a check on trade and a lessen- 
ing of its volume, revelations of scandalous practices in 
banking and stock market operations, here and else- 
where; knowledge of the growth of the hostility of the 
people and Congress toward Aldrichism and high pro- 
tectionism, an unfavorable position abroad—all these 
and many other happenings jointly contributed to aid in 
the overthrow, but it is but a plain statement of fact to 
state that the work of destruction began in the import- 
ant quarters we have mentioned. 





ATMOSPHERE A LITTLE BRIGHTER. 

Americans, however, are not inclined to dawdle over 
broken crockery and go deeply into analyses of the why 
and wherefore. They quickly recover and look about to 
see what is ahead. Soothsayers not being in existence, it 
cannot be stated with truth in this column what is ahead 
of us with any degree of exactitude. The stock market, 
no more than the individual, however, can be mauled to 
pieces and then be expected to arise and proceed forth- 
with jauntily on the way. Wounds have been inflicted 
which are deep and they may last. Some problems are 
ahead, including in no wise the least important one 
of a house cleaning of the principal place for 
the determination of security values. Apparently, 
however, business men have been very little dis- 
turbed by the events in Wall Street, regarding many of 
the developments there with either mild-eyed wonder 
that such practices have not long ago had an end put to 
them, or with amusement at the predicament in which 
the manipulators and tricksters have found themselves. 
Basic conditions being sound, therefore it can scarcely 
be expected that a pessimistic attiiude is the correct one 
to assume. The fundamentals for a continuation of our 
prosperity are all here and except for unforeseen acci- 
dents and a recurrence of the features which have de- 
veloped as a dark and sinister side of Wall Street fin- 
ance, we should enjoy a prosperous year. The immediate 
stock market outlook, however, is uncertain. The atti- 
tude the margin trader is likely to take, and as far as 
we can at this time judge, should take, is that of a 
spectator, rather than that of a participant until securi- 
ties show a stronger tone. 


HARD ROAD FOR POOLS. 

The fate which overtook the pool in Hocking Coal & 
Iron this week, draws attention to the position of other 
pools known to be operating in certain specialties and 
which are supposed not to have liquidated large blocks 
of stocks they were forced to accumulate to move them 
up, so as to develop a public following. Should their 
loans be called these pools also might be forced to liqui- 
date hurriedly, and that might cause a further spell of 
weakness before the market finally rights itself. The 
big interests might determine that it is just as well to 
clean out the market thoroughly and thus bring about a 
strong fundamental condition on which to re-erect a 
more normal bull market. For that reason and because 
of such an eventuality such stocks as Vulcan Detinning, 
American Malt, Quicksilver, Brunswick Dock, Amalga- 
mated, Anaconda, Pittsburg Coal, Utah Copper, Inter- 
borough Metropolitan, and Third Avenue will bear close 
watching as they have all been more or less favored by 
pools. 

BARGAIN HUNTERS APPEAR. 

Attracted by the general decline in all standard se- 
curities, investors who buy stocks in odd lots and carry 
them out of the market to tuck them away in their 
strong boxes, are making their appearance in large num- 
bers in Wall Street. This is an excellent sign, as it in- 
dicates that the public, while it was adverse to buying 
stocks at high prices, has not lost faith in the continua- 
tion of our prosperity or the stability of our railroads, or 
industries, but merely could not be inveigled into invest- 
ing its funds in securities at prices which appeared too 
high to them. 

THE SITUATION ON FRIDAY. 

Aside from some weakness in the morning hours, the 
stock market was strong all day at rising prices with the 
strength centered in Steel and the leading rails. The 
buying was largely for the short account and there was 
no evidence that the public had in any way changed its 
attitude of aloofness. If the large operators bought on 
the recent decline with the expectation that they could 
unload on the public at higher prices, they have yet to 
make a market of buyers not wholly composed of bears. 
Until there is evidence that the recent reactionary ten- 
dencies have ended, the public attitude is likely to be one 
of hesitancy. Two days of rising prices do not make a 
bull market and caution is still the watchword. During 
the day various rumors were circulated to the effect that 
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this or that stock pool was to be attacked, but if an 
attack had been intended, it was abandoned. The mar- 
ket closed dull at near the high prices of the day, but 
with manipulative buying switching into such inactive 
specialties as International Pump, Paper, Pittsburg Coal 
and the like. 


THE RAILROADS 


BALTIMORE & OHIO. 

The best of buying took place in this stock during the 
worst days of the reaction. President Willard has 
created a good impression by his statement that the 
road’s independence will be maintained. He says the re- 








lations between the road and the State of Maryland are- 


of the happiest and that large improvements all along 
the line are in contemplation. 


CHESAPEAKE & OHIO. 

The bears attacked this stock because they said there 
was an account variously estimated at from 18,000 to 
30,000 shares which they thought could be dislodged. 
This big block was supposed to have been bought for 
the account of a wealthy follower of the fortunes of 
Edwin Hawley and who refused to take the enormous 
profits that were his when the stock went to 90. He 
was reported to have given as his reason for holding 
on that the men who induced him to go into the Chesa- 
peake & Ohio pool had told him to hold on for par. The 
pool in the stock is still intact, it is believed, but it is 
problematical how great its resources are. The members 
of the pool are believed to be fairly well intrenched. 
The course of this stock will probably be watched with 
great interest from now on as its rise or fall would 
determine the success or failure of a movement which 
had a great deal of strong banking backing at its in- 
ception. All the weak followers of the pool are believed 
to be out of the stock, some with losses and others with 
gains. 


ERIE. 

The Erie is sawing wood quietly these days, but to a 
good purpose. By proper economies a constant better- 
ment in earnings is being brought about. What the Erie 
is really doing is getting itself in shape where it will 
become an attractive proposition for bankers to finance. 
It would not surprise us at all if the Erie stocks, espe- 
cially the first and second preferred, in connection with 
the convertible 4A and 4B bonds, had a sharp rise as 
soon as present reactionary tendencies are over. To 
make any financing successful. It will be necessary to 
make the market for the Erie securities more active and 
at better prices. One keen student figured out recently 
that 100 shares of Erie first preferred and $10,000 of 
4B bonds were the cheapest and most attractive specula- 
tion on the roster. They would cost at their present 
price, 100 shares of the first preferred, $4,800, and $10,- 
000 convertible B bonds, $7,200, or in all $12,000, which 
at 5 per cent. money would cost $600 a year to carry. 
Against this the bonds yield $400 so that actual carrying 
cost is only $200. It does look rather attractive as a 
speculation. 


ILLINOIS CENTRAL. 

The business of the road is not showing up as well 
as might be expected of such a seasoned property as the 
Illinois Central. The increase in December gross earn- 
ings was only $27,460, and so far for the six months 
only $1,745,594. Yet the stock acted very strong during 
the sharp liquidation we have witnessed this week. The 
holders of Illinois Central are not letting go any stocks, 
but hold on confident that the road will soon overcome 
this backwardness in its growth. 


NICKEL PLATE. 

The directors of the Nickel Plate declared an initial 
dividend of 3 per cent. on the common stock in addition 
to the regular 5 per cent. annual payments on the first 
and second preferred. The Lake Shore owns over $6,- 





000,000 worth of the Nickel Plate stock and the treasury 
of the New York Central will benefit. Traffic on the 
road is now in large and satisfactory volume. The com- 
mon stock dividend did not come as a surprise afid was 
declared by The Financial World several weeks ago to 
be probable. 


NORFOLK & WESTERN. 

Up to the present the Virginian Railway, the Rogers 
road, has not been able to make serious inroads upon the 
earnings of the Norfolk & Western, which are running 
at high-record figures. They are said to be averaging for 
the common stock between 10 and 11 per cent. This 
strongly suggests the likelihood of an increase in the 
dividend from 5 to 6 per cent. when next the directors 
meet. 


ONTARIO & WESTERN. 

This stock, by its steadiness, reflects the close guard- 
ianship of the New York, New Haven & Hartford, and 
gives assurances that holders are not thinking of letting 
go their stock when there are such good guarantees back 
of the 2 per cent. dividend. The coal traffic to New Eng- 
land is in heavy volume and the rate of earnings assures 
a substantial addition to the surplus at the end of the 
next fiscal year. 


: READING. 

Reading surprised its friends and enemies alike by its 
comparatively sober conduct during the excitement of 
the week. True, it went below 160 for the-first time in 
months, but came back strong on heavy buying by the 
First National Bank-Morgan pool. As a six per cent. 
stock Reading is more likely to be on its good behavior 
than when it was a spectacular tool in the hands of 
frenzied operators in its 4 per cent. days. Some ven- 
turesome buyers gave the excuse for going into it again 
that the stock was not as dangerous now as formerly, 
but wise people say they prefer to watch the stock some 
time longer before getting into it, as its past record is 
still unsavory. The pool holdings are understood to be 
still intact. The earnings are as yet making a none too 
brilliant showing. 


SOUTHERN RAILWAY. 

Southern Railway did not exhibit this week the same 
quiet strength that had been noticeable for several 
weeks, prior to the several reactionary movements. Some 
of those who were badly hit in the cotton collapse had 
to sell out Southern Railway to make good cotton mar- 
gins. Some shrewd traders regarded the stock as a 
good purchase on the break taking the ground that 
Southern Railway earnings would be greatly benefited 
now by a freer movement of cotton now that the gas 
has been let out of the cotton balloon. 


WABASH. 

This stock dropped below 50 on the day of the failure 
of two stock exchange houses, but the selling came most- 
ly from the short account, which covered heavily on the 
day following on evidences of good scale down buying. 
A number of weak accounts were eliminated on the 
break and there appeared to be no evidences of any seri- 
ous weakness in the larger accounts in this stock. Opera- 
tions in the common are not important. 





THE INDUSTRIALS 


AMERICAN LIGHT & TRACTION. 

This company’s income account for the twelve months 
ended December 31, 1909, shows the remarkable increase 
of 22.8 per cent. in net earnings over those for the prev- 
ious twelve months. After paying 6 per cent. dividends 
on the preferred stock there was available for common 
dividends an amount equal to 25% per cent. on the capi- 
tal stock now outstanding, before the deduction of recon- 
struction reserve. There is apparently no reason why 
the company should not continue to distribute substan- 
tial rights to its common stockholders. 
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AMERICAN SMELTING. 

American Smelting & Refining common stock touched 
a point lower than had not been reached in months and 
the unloading by disappointed holders was in consider- 
ible volume. All the profits made on the last advance 
from below par to 105 were wiped out and more, too. 
Some few held on but the majority who had enlisted in 
the movement became scared and got out. In connec- 
tion with the reaction in the stock a revival of the in- 
quiry for the stock of the International Smelting & 
Refining Company, probably started by the bears, added 
o the uneasiness. The earnings of American Smelt- 
ing are reported to be showing a falling off because of 
the Slackening of the output of copper due to the bad 
weather in the west and labor troubles. 


COLORADO FUEL & IRON. 

The sharp rise in the preferred stock of Colorado 
Fuel in the face of a reactionary market in other shares 
is taken as proof that the enlarged Rockefeller interests 
in the property are contemplating the retirement of the 
preferred stock, which would benefit the common stock. 
Since the recent break the buying in the common has 
been better than for some time. 


CONSOLIDATED GAS. 

Nothing unfavorable in the earnings of Consolidated 
Gas has developed to explain the break of ten points or 
more since the Christmas holidays and the stock has 
again become attractive to a large number of investors 
and speculators who regard the company as great an 
earner now with 80-cent gas as when the public was pay- 
ing one dollar. Economies in management and large re- 
turns from the sale of the Astoria plant when the com- 
pany moves to the Long Island side of the East River, 
give assurances that the company’s position is most fav- 
orable for an enhancement in dividend returns later on. 
A public utility stock paying 4 per cent. does not sell 
close to 150 merely for the interest return alone. 


DIAMOND MATCH. 

The Barber management of Diamond Match has an- 
other citron surprise in store for the shareholders. The 
dividend is scheduled for a reduction from 10 to 8 per 
cent. 


MERCANTILE MARINE PREFERRED. 

The recent agreement to put in effect the maximum 
ocean freight rates indicates an increase in ocean traffic 
which will have a favorable effect on the earnings of this 
company. The stock has been quiet of late, but has re- 
acted with the rest of the market. Good buying at 
the low prices has been observed. 


NEW YORK AIR BRAKE. 

Rumors circulate thick and fast that this company 
will resume dividends again when the directors next 
meet. This hope is further strengthened by the report 
that the plants are operating not only day and nights, 
but Sundays, to turn out the orders. 


PACIFIC MAIL. 

This stock is now back at the point from which it 
started several months ago in the campaign for 50 for 
the stock. The inspiration at that time for the move- 
ment was the favorable outlook for the passage of a ship 
subsidy bill at the present session of Congress. The bDill’s 
chances are considered favorable for passage at the pres- 
ent session and the people who made money in the prev- 
ious rise are understood to be in the market again on 
the long side. 


PITTSBURG COAL. 

The insiders who were responsible for forcing the pay- 
ment of a dividend on the preferred stock much earlier 
than the conservative element in the company thought 
advisable, evidently feel the sting by the adverse critic- 
ism their action has aroused, for ever since then they 
have been offering explanations to justify the company. 
The only trouble is that the statements and figures they 
advance don’t convince, but on the other hand, strength- 
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en the claims of the conservative faction that it would 
have been a much wiser move to put the earnings back 
into the property. 


UNITED STATES RUBBER. 

United States Rubber suffered with the balance of the 
industrial list in the reactionary tendencies, but good 
buying took place at the low levels. The stock broke 
below 44 during the week. The unfavorable weather 
during the winter has had a most favorable effect on the 
company’s business and a fine report of earnings is ex- 
pected at the annual meeting in May. 


UNITED STATES STEEL. 

Where there was good selling in Steel from 94 down, 
there appears to have been good buying around the 
present price, and on the scale down. Considering the 
wave of liquidation which the market has had to pass 
through, the stock has shown strength rather than weak- 
ness, for it has had a remarkable advance in the last 
year. The pool which has operated in Steel conducted 
its operations in a brilliant and dashing manner, distri- 
buting a vast amount of its holdings at every point 
advance. While the pool still has considerable stock in 
its possession, most of it cost way under #0 a share, so 
there is no cause to worry about its position. 
For that matter the pool can safely begin buying back 
enough stock to give it a semblance of firmness so that 
when the time is ripe, the slogan ‘‘Steel for Par’’ can 
again be used as a lever to start another advance. When 
Steel begins its march upward it will carry the rest of 
the market with it. As a business investment its re- 
action made Steel Preferred again attractive. It touched 
a figure which yields close to 6 per cent. 


WESTINGHOUSE. 

The stock of the Westinghouse Electric Company has 
suffered with the rest of the market during the week of 
reaction, but it has been noticed that the liquidation has 
been comparatively slight and that the selling bore evi- 
dences of being manipulative and for the purpose of ac- 
cumulation rather than distribution. Trade authorities 
bear out the recent statements in The Financial World 
in which predictions were made by those who are in a 
position to know that the present year may see the West- 
inghouse Company absorbed by the General Electric. This 
might explain the recent good buying. It seems certain 
to proceed from good quarters and is persistent, though 
not hurried, on all evidences of weakness. 
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ANNUAL REPORT 


OF 


The American Sugar Refining Company 


REPORT OF THE BOARD OF DIREC- 
TORS OF THE AMERICAN SUGAR 
REFINING COMPANY TO THE 
STOCKHOLDERS. 


The Directors herewith submit their report 
for the year 1909. While the assets and busi- 
ness of your company are the property of its 
stockholders yet your Directors recognize the 
legitimate interest which the public has in a 
business organization which deals to a large 
extent in a necessity of life. A further motive 
for this report is found in the fact that it 
seems to be the only method by which this 
company can correct the wide-spread misrep- 
resentation and unjust criticism to which it 
has been subjected. A business corporation 
can have no asset more valuable than the 
good-will of the public, and that good-will 
can best be gained by explaining to the pub- 
lic the nature of any existing misapprehen- 
sion as to its character and operations. 


I. Ownership of Company 


It is commonly supposed that the shares of 
your company are owned by a comparatively 
few residents of New York City. The fact is 
that the average holding of stock by any in- 
dividual is less than fifty shares. The ma- 
jority of the stock of your company is held in 
New England, and its value and stability as 
an investment is best evidenced by the fact 
that your shares are largely held by execu- 
tors, administrators, trustees and other fidu- 
ciaries. Its stable value as an investment is 
also attested by the fact that there have been 
no substantial changes in the stockholders for 
a very long period. The number of our stock- 
opti of common and preferred stock is 

8.484. 

In view of the preponderant holding of 
stock by New England shareholders, you will 
be asked to increase the Board of Directors 
by two members, and for these positions the 
names of Mr. Edwin F. Atkins and Mr. Sam- 
uel Carr, both of Boston and both well and 
favorably known in business circles, will be 
submitted for your approval. Another vacan- 
cy in the Board has been created by the dec- 
lination of Mr. Charles H. Senff to serve an- 
other term and to fill his place a number of 
influential stockholders have suggested the se- 
lection of Mr. E. S. Marston, the President of 
the Farmers’ Loan & Trust Company, of New 
York, one of our oldest and most conserva- 
tive financial institutions. Among other 
changes, it may be noted that your Board has 
selected James M. Beck, formerly Assistant 
Attorney-General of the United States, as the 
new General Counsel for your Company. 


Il. This Company not a Monopoly 


Another misapprehension, to which it 
seems advisable to call attention, is the com- 
mon belief that your company exercises a 
monopoly in the sugar trade. When in 1894 
the Supreme Court of the United States au- 
thoritatively decided in United States vs. 
Knight, et al., 156 U. S., 1, that your com- 
pany was not a monopoly, under the Sher- 
man Anti-Trust Law, this company had a 
much larger percentage of such trade, but, 
with the intense and ever-increasing compe- 
tition which has since prevailed, the figures 
of Messrs. Willett & Gray, the recognized 
sugar statisticians, show that your company 
does not now refine more than 43.5 per cent. 
of the sugar consumed in this country, and 
this notwithstanding the fact that the melt- 
ings of your company have been well main- 
tained. 

There are in the United States three es- 
sentially different classes of establishments 
producing sugar; firstly, the refineries which 
draw their raw sugar almost entirely from 
foreign countries and the dependencies of the 
United States; secondly, the beet-sugar fac- 
tories, which make white granulated sugar 
directly from beets; and, thirdly, the factor- 
ies of Louisiana and the South, which ex- 
tract sugar from cane grown locally. Your 
company is not interested in any way what- 
ever in this third class of establishments. 
Of the 21 cane-sugar refineries, with an esti- 
mated maximum capacity of daily meltings 
of 33,000,000 pounds, your company operates 
7 refineries and has an interest (in each 
case less than a majority) in 4 refineries, 





and it has no interest whatever in 10 refiner- 
ies. Between these independent refineries and 
those operated by your company, the compe- 
tition is continuous and severe. While the 
number of your refineries in operation is less 
than at times in the company’s history, due 
to the consolidation of some refining plants, 
yet the increased capacity of our other re- 
fineries has caused a substantial increase 
in the actual capacity of your cane refiner- 
ies. This increased capacity, however, can- 
not at present be fully utilized, as the total 
capacity of all the refineries of the United 
States is much in excess of consumption. 
The consumption for the year 1909 shows ap- 
proximately an increase of 2.25% over the 
previous year. The meltings of the American 
Sugar Refining Company show an approxi- 
mate increase of 1.17% over 1908. 

Of the 64 factories which produce sugar 
from beets, with an estimated aggregate 
daily capacity of 47,700 tons of beets and a 
period of operation of from 75 to 100 days 
each year, your company is interested in 33 
factories, with a daily slicing capacity of 
about 26,500 tons, and has no interest in 31 
factories. 


III. Tariff Duties on Sugar 


There also exists a widespread belief, 
which, however, is a mistaken one, that the 
refining of sugar derives a large and exces- 
sive benefit from protective duties. 

All the raw and refined sugar imported 
into the United States from foreign countries 
is subject to duty. In this manner the Gov- 
ernment derives a very large revenue, and 
incidentally the domestic cane and beet in- 
dustry is benefited. This company alone has 
paid to the Government in duties on impor- 
tations in fourteen years the large sum of 
$335,000,000, 

Inasmuch, however, as the relative duty on 
raw and refined sugar is so adjusted as to 
leave to the refiner a margin of protection of 
only seven and one-half cents per 
pounds of refined sugar, or, barely more 
than 1-16 cent per pound, it is evident that 
contrary to the general impression, the pro- 
tection to the refining industry is exceeding- 
ly small. 

The duty paid on raw sugar imported in- 
to this country is substantially refunded by 
the Government on any uivalent quantity 
of refined sugar produced therefrom which is 
exported. A misunderstanding in regard to 
this has given rise to unfavorable criticism, 
as the company appears to sell sugar for 
export at a price lower than that charged 
the domestic consumer. This is not the case. 
The company receives substantially the same 
price for its product whether sold abroad or 
at home. Granulated is now quoted for ex- 
port at 3.10 cents against a domestic price 
of 4.90 cents per pound. This difference is 
caused by the refund by the Government 
of the larger part of the duty previously paid 
upon the raw sugar, to encourage the ex- 
portation of a product manufactured in this 
country, and this refund is in pursuance 
of the recognized public policy of encour- 
aging the exportation of products produced 
by American labor and capital. 

This company has no interests whatever, 
either directly or indirectly, in Cuba, Porto 
Rico, Hawaii, the Philippine Islands or in 
any foreign country; it does not share in the 
advantages that owners of sugar plantations 
in these countries may have in sending sugar 
to this market. 

We express no opinion as to whether it is 
sound public policy to stimulate the pro- 
duction of beet sugar and of domestic cane 
sugar by the present duties. These 
questions of policy are for the determina- 
tion of Congress, and the only purpose of 
this reference to the fiscal duties relative 
to your business is to emphasize the fact 
that its prosperity does not depend upon 
high protective duties, and that the margin 
between the duty on the raw material and the 
duty on the refined sugar is so slight, being 
as previously stated, only seven and one- 
half cents per 100 pounds, that it has no ap- 
preciable effect in artificially enhancing the 
price of the refined product by the exclusion 
of foreign importations. 


IV. Relative Cost of Sugar 


At a time when the cost of nearly all the 
necessities of life is steadily and persistently 
advancing, and manufacturing expenses gen- 
erally are materially growing, it is with 
much satisfaction that your attention is 
called to the price of granulated’ sugar, 
which has remained very nearly stationary 





during the past ten years, and is actually 
less to-day than in 1900, such changes ; 
have occurred being in a slightly downward 
direction. There has, moreover, been no in 
crease in the margin between the price of 
raw and refined sugars, which has remained 
on average at about 87 cents per 100 pounds 
It is thus noteworthy that the entire refin 
ing business is done at an expense of a frac 
tion of a cent per pound. This fraction in 
cludes not only the cost of refining, but th: 
losses involved in the refining process, and 
in transportation, the wear and tear and d 
preciation on the expensive machinery used 
the cost of the packages in which the sugar 
is delivered to the market, and, finally, th 
refiner’s profits. Few, if any, necessaries 
of life, are sold at such a slight margin of 
profit and few can show, with increased cost 
of materials and labor during the last de- 
cade, a reduced price. This is a striking i! 
lustration of the truth, to which public at 
tention has recently been forcefully directed, 
that the employment of large capital in the 
economical production of a commodity often 
results in a distinct benefit to the con 
sumer. 

The figures appended have been compiled 
from Willett & Gray’s Weekly Statistical 
Trade Journal, and give in detail the aver 
age prices of raw sugar and of granulated 
sugar in New York for the past ten years 
in cents per pound, together with the differ 
ence in price between raw and refined sugar 
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For purposes of enmmasions. the years cov 
ered have been divided into two periods of 
five years each, and average prices calcu- 
lated for each of these periods. 

The difference in the margin between raw 
and refined sugars, as shown, above, has 
been thus slightly less on average during 
the past five years than during the previous 
corresponding period. 

The American Sugar Refining Company ha 
no agreement, direct or implied, in regard 
to the fixing of prices or the regulation of 
the production of refined sugar. The indus- 
try in general contends with a competition of 
the keenest and fiercest character. Its cor 
porate status has had the direct sanction of 
the highest tribunal in the land, the Suprem: 
Court of the United States. 


V. Litigation Against the Company 


No extended or adequate reference can be 
made in this report or at this time to th« 
litigation against your company and some of 
its employees, for the reason that these mat- 
ters are still the subject of judicial investi- 
gation. In April last, the Board, through 
its Secretary, communicated to you a stat: 
ment signed by the counsel for the company 
giving the reasons why this company had 
settled a claim, which had been made against 
it by the United States Government by rea- 
son of certain fraudulent underweighing of 
sugar at one of your several refineries. Your 
Board has endeavored in every way to facil 
itate the investigations of the Government 
Without the formality of a subpena, the of 
ficers of this company, with the knowledg: 
and approval of the Board, have put in th: 
possession of the special counsel for the Gov 
ernment, all books, documents, letters an 
minutes of whatever kind, that such specia 
counsel desired, and have given them t! 
freest and fullest access to the offices of 
your company and the freest and fullest o; 
portunity to interrogate any and all em 
ployees. 

No attempt whatever has been made t 
shield any one and your Board has no rea 
son to believe and does not believe that 
any executive officer or director of this Com 
pany had any knowledge of or participation 
in this fraudulent underweighing. 

Another litigated case, which has been th: 
subject of much inaccurate and unjust com 
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nt, is the suit brought against this com- 
ny by the Receiver of the Pennsylvania 
igar Refining Company, growing out of a 
nsaction known as the Segal loan. As it 
also been made the subject matter of 
gal proceedings by the Government against 
s company and some of its directors, any 
equate statement of the true facts of the 
e at this time might be misconstrued, and 
therefore, best omitted. It is sufficient 
say that the Supreme Court of the United 
ites, when called upon to consider the le- 
lity of the acquisition by this company of 
ur sugar refineries in the City of Philadel- 
phia, held that the Inter-State Commerce 
Law did not apply, and it was, therefore, at 
| times assumed by this company and its 
rectors and officers at the time of the Segal 
in, and still is the opinion of the counsel, 
i0 have represented the company in the lit- 
sation, that the short-timed loan which was 
ide to Segal upon the security of a con- 
ling interest in one refinery, was not a 
olation of any law. 
in the suit brought by the Receiver of the 
Pennsylvania Sugar Refining Company 
gainst your company, the United States 
istrict Judge, who tried the case at first, 
ustained the position of this company in this 
respect. The Circuit Court of Appeals, how- 
ever, upon the averments made by the Penn- 
ylvania Sugar Refining Company in _ its 
omplaint, felt constrained to hold otherwise. 
In this decision and in the subsequent 
American Tobacco case, that Court gave a 
much wider interpretation to the Sherman 
Anti-Trust Law than any that had theretofore 
been given. Its soundness is now under re- 
view in the Supreme Court of the United 
States, on an appeal in the Tobacco case, 
and that Court will soon finally determine 
the question. On the trial of the case against 
your company following the reversal of 
Judg Holt’s decision by the Circuit Court of 
\ppeals, a proposition was made to settle 
the plaintiff's claim for less than one-fif- 
teenth of the entire claim, and under the 
1dvice of the very eminent counsel, who rep- 
resented this company it has given its as- 
nt to such settlement, which has now been 
irried to final consummation. The litiga- 
tion is therefore ended. 


VI. Condition of Refineries 


The general physical condition of your re- 
fineries is excellent. 

The company’s new refinery at Chalmette, 
a., which has been in progress of construc- 





tion for several years, commenced its oper- 


SUGAR REFINING COMPANY-— (Continued ) 


ations last May and has a refining capacity 
of 3,000,000 pounds daily. It is equipped 
with the latest labor-saving machinery and, 
as a consequence, it is expected that sugar 
can be refined at this refinery more cheaply 
than at any other in this country. Extensive 
improvements are in progress at the com- 
pany’s Boston refinery, which will lessen the 
risk from fire, result in greater capacity and 
permit of more economy in operation. These 
improvements in Boston have involved dur- 
ing the current year the expenditure of about 
$400,000. Adidtions to the facilities for stor- 
ing and handling sugar have been made in 
Jersey City. Radical improvements are also 
in progress in this refinery, in connection 
with the boiler house and power systems. 
During the year the Philadelphia refinery 
has benefited considerably from the improve- 
ments made in 1908 at a cost of approxi- 
mately $200,000. A new electric power sys- 
tem and other electrical equipment have re- 
cently been added, and these expenditures 
have aggregated about $100,000. Much work 
has also been done in the Havemeyers & El- 
der Refinery to produce more economical re- 
sults, and upon this work satisfactory prog- 
ress can be reported. 

A very valuable asset of the American Su- 
gar Refining Company is the Brooklyn Coop- 
erage Company. It has factories in Boston, 
New York, Philadelphia, New Orleans and 
Port Chalmette, La., with reserve factories 
and reserve stock as precautions against 
fire. It now owns in New York State 40,000 
acres of timber land with stumpage rights 
on 60,000 more acres. In Pennsylvania it 
controls timber on about 30,000 acres. In 
Arkansas it owns 70,000 acres and in Mis- 
souri, 90,000 acres. It owns and operates 9 
stave and heading mills and incidentally op- 
erates S80 miles of railroads in order to get 
its timber to the mils and thence to the fac- 
tories. The condition of this company is 
most excellent and largely adds to the effi- 
cient and economical handling of sugar. 

It gives your Board great satisfaction to 
state that the technical operations of the 
cane refineries and the beet sugar factories 
are showing better results than at any time 
in the history of the company. 

Your Directors fully recognize that the 
continued and permanent success of your 
company must depend upon its ability to 
make the best refined sugar as economically 
as any of its competitors, and to sell it to the 
consumer upon fair and reasonable terms. 

We have disposed of our interest in the 
coffee business, as well as our interest in 
some other agencies of distribution. 
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FINANCIAL NOTES. 

—Taylor, Smith & Evans, of 49 Wall 
Street, have issued a pamphlet reviewing 
the good prospects in the present year of 
ten carefully selected industrial common 
stocks which are now selling below $75 
per share. All the ten corporations have 
been in successful operation for seven 
years or more, they have few bonds and 
make detailed statements of earnings 
Tables of earnings and the high and low 
records since 1906 are appended. 

—Bigelow & Co., of 49 Wall Street, 
have issued a pamphlet giving a review 
of the favorable position of twenty-one 
carefully selected preferred industrial 
stocks which at present prices return the 
5.50 to 8S per The 
are those which 
operations 


investor from cent. 
companies selected 
have full 
and have continuous 

—Seesselberg & Banigan, 
Street, New York City, 
comprehensive map 
Kansas City, Mexico & Orient 


issued reports of 
records. 
Wall 
issued a 
letter on the 
Railway. 
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Financial Conditions 


VIL 


Until a full statement of our financial con- 
dition can be prepared, the directors wish to 
assure the stockholders that the year has 
been a prosperous one. The dividends have 
been fully earned. 

The company’s financial report for 1909, 
giving the results of the year’s business and 
a statement of assets and liabilities as of 
December Slst, 1909, is being prepared and 
will be sent to the stockholders at the usual 
time. 

The directors are greatly gratified to have 
received proxies for over 640,000 shares, 
which is the largest number the manage- 
ment has ever received in the history of the 
company, 


VILL. List of Refineries 


Amreican Sugar Refining Company 
the following cane refineries: 


The 
operates 


Standard Refinery, Boston ; 

Havemeyers & Elder, New York; 

Matthiessen & Wiechers, Jersey City ; 

Spreckles Refinery, Philadelphia ; 

Chalmette Refinery, New Orleans. 

The company also owns and holds in re- 
serve in readiness to start in case of the 
destruction of any of the active refineries by 
fire or in case of an excessive temporary de- 
mand for refined sugar: 

The Franklin Refinery, Philadelphia ; 

The Louisiana Refinery, New Orleans. 

The company also owns one-quarter of the 
capital stock of the National Sugar Refining 
Company, and one-half interest in the West- 
ern Sugar Refining Company of San Fran- 
cisco. 


The beet-sugar companies in which the 
American Sugar Refining Company is inter- 
ested are the following: 

Alameda Sugar Co., California ; 

Spfeckles Sugar Co., California; 

Utah-Idaho Sugar Co., Utah; 

Amalgamated Sugar Co., 

Lewiston Sugar Co., Utah; 

Great Western Sugar Co., Colorado; 

Michigan Sugar Co., Michigan; 

Iowa Sugar Co., lowa; 

Carver County Sugar Co., Minnesota; 

Menominee River Sugar Co., Michigan; 

Continental Sugar Co., Ohio. 

By order of the Board. 

Cc. R. HEIKE, 
Secretary. 
January 12, 1910. 


~The recently offered notes for $5,,- 
000,000 put out by the Western Tele- 
phone & Telegraph Company have all 
been sold. The announcement is made 


Peabody & Co., of Boston. 


REAL 


-second 


by Kidder, 


AMERICAN 
The twenty 
of this company as of January 1, 
total close of last year of 
$15,.536,199.47, as against $11,851,866.07 
Al- 
very 


ESTATE CO. 
annual statement 
shows 


assets at the 


a year ago, a gain of $3,684,333.40. 
together the had a 
prosperous year and the year just opened 


company has 


promises to be even greater in activity 
than last. The statement made is cer- 
tified by certified public accountants and 
the real estate valuations of the com- 
pany have been certified to as thoroughly 
sound and conservative by the Real Es- 
tate Board of Brokers of New York city 
and the titles to the company’s proper- 
ties insured by title guarantee compa- 
nies. The company has a record of pay- 
ments of dividends without a break for 


twenty-two years. 
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3 0 
average of automobile owners 
in five cities among Episcopal 
pew holders is characteristic 
of The Churchman’s circu- 
lation generally—a rich field 
for the investment advertiser. 


THE CHURCHMAN CO. 
434 Lafayette Street New York 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


Jan. 21, 1910 
High Low Close 





Allis-Chalmers ,............. 13 12 12% 
Allis-Chalmers pf........... 48 474, 48 
Amalgamated Uopper...... B44 81%, 8494 
AM AG OD.....cccceccccccces 45%, 45 45% 
AMD B BG.20. cccccccccccccces 42% 42 42% 
PE icitkicndedséactecces 12 11% 12 
DE GD Bln ccc cccccesccessce 73 78 78 
GEG Besccccssccccccesccs 664% 65% 66%, 
BRIE Ell coseuteronsstonns 65 64 644, 
SEE Eiisesemssessesessecon 41% 41% 41% 
Am 1c@ S@CB..............4. 23% 23% 23 
Se 15% 15% 15% 
BD EAMSOSE HE. cc ccccccsvccecs 43 42% 438 
Am Locomotive............. 55 54 54% 
BER BUREN cc ccccccccccce cose 95% 92% 5 
Am Smelt pf................ 109% 109% 109% 
Cee Serer pe 2 121% 122 
UTE OF Wikektéanccetcssens 137% 136% 137% 
ME adhoc coshesedenaeent 33% «683% «6888 
Am Wool Pf....ccccccccesecs. 102 102 102 
BRBOORE i ccccccocescccceces 51% 49% 51% 
AT &BF............0c000--119% 117% 119% 
At City aR ena 131 130% 1381 
Se Sa ckadenenesacess 116% 115% 116% 
RL ED Mhcecerececcecée 75 735, 75 
Cen Leather ................ 43% 431, 43% 
GOD B Gea Be ccccccccccccece 864% 835 86 
3 9 4 Seeoeeee 160 159 159% 
Ch Be Oe Oe Bhesccdssescececss 149% 14754 149% 
ik J 3 eee 45%, 44 45 
SEE Badin on, onasencnctire 25 22 23% 
re cage 59 538 58% 
Col South Ist pf............ 81% 81% 381% 
iid iae chee 150% 146% 150% 
en caisec scnnneds 176% 175 176% 
yt eae 44 43%, 44 
Se OE secs occdeenen 80% 80 80% 
NEY Dikianis sicccecde 344% 34% 34% 
i Areeeubthd dxnakancnmia 314% 80% 31% 
4 eg 44% 48% 48% 
Pe EE ciccccccsanscces 135% 133° 135% 
SF Be OP Gece cccseccccscase 76 74 76 
Di rcxkkecetsatencees 56 5544 (6524 
a can idiannadiana 22% 21 22% 
fnter-Met pf... ............ 585, 56% 58% 
BOO GORE ccc c ccs cccces cccce 26% 25 25 
TR os cncccccensens 40%, 39% 40% 
OE Sree lant, 1475, 148% 
EES Bo, =«08BY ] 
| a 20% 21% 
Se OP Wee Mbae-«. cencenssecs 135%, 184% 135% 
M K & Tex, ccccccrecee 4594 4446 456% 
UU eee | 73 73 
= “Sree 72 69% TL 
WES TOE crccccccccceccoce 8554 «3834 85% 
We We Giincs cécevee: coceces. 8BO L187, 119% 
WOR B Wiis. ccc scccccccce. 97% %6% 97% 
North Pacific.......- ....... 137% L341: 38% 
i, errr 45% 45 45 
i (0) ee 134% 133% 13354 
ON ROO 112% It 112) 
RES UG 391, 
Reading.......... wee. 168% 161% 162% 
Rock Island. ....... ... «. 44% 4254 44, 
Rock Island pf....... ...... 85% Bile 
Southern Pacific............ 1 31lg 12: 1% 131%, 
|. og eae 81% 380 31% 


south Ry Oo. pf.............. 68% 63 687, 





Texas Pacific................ 834% 82% 338 
(CSS errr 50 50 50 
TolSLWp ........ pcccceee 6 
Union P; Ba ccccccsecee --.193 191% 198 
DO ho cccccsccccesece res 4 
U 8S Rubber Ip.............. 112% 111% 112 
DORE... . .crcccccccceses 4 88% 86% 
U 8 Steel pf................- 124 128 124 
MON... <casccctecess 53% 517 68 
I iiscccccccececesccucss 22% 22 22% 
Wabash pf.................- 51% 49 515% 
Westinghouse.............. 75 73% 75 





BOSTON STOCKS. 








Jan. 21, 1910. 
High Low 
Adventure Mining.. 1% 
Am Agr Chemical...... 45 
American Telephone.... 136% 
American Woollen pr 00 
AMOYiCAN ZINC.......... 0c ce eeeeeee 83% 
Arizona Commercial. 44 
Butte Coalition...........ccceeeeees 2454 
Copper Range Consolidated....... 82% 80% 
Franklin Mining............... «++ 19% 18% 
Greene Cananea............-.-0++++ 10% 9% 
Isle Royale Mining................. 25 24 
Lake Mining..... seeescscecesecceese 91% 88% 
La Salle Mining................+++- 19 16% 
I BI 6c oc cccccccssiccccecs 25% 425 
Mohawk Mining..............sse0s. 75 73 
Nevada Con Mining................ 25 24% 
North Butte Mining................- 47 45% 
Parrot Mining ...... peedecessceceses 21% 20 
Shannon Mining................++++ 15% 15% 
Superior Mining................+ «+ 638% 63 
Superior & Pitts Mining........... 14% 14% 
I Oe in ons a cececccesscseccsccnss 108 108 
WERE FOUN... ccccoscccccccecesecs 168 168 
United Shoe Machinery............ 638 67% 





THE GENERAL SITUATION. 
Thomas Gibson. 

While some portions of the general 
situation are not quite satisfactory, busi- 
ness as a whole is progressing. The 
department stores report an unusually 
heavy business for this time of the year. 
Whether it signifies extravagance re- 
mains to be demonstrated. The local 
banking position has been’ greatly 
strengthened during the week by the 
liquidation on the Stock Exchange and 
in the Cotton market. Naturally the de- 
mand for call money has not been very 
great, and therefore the ruling rates in 
that market are not a very good indi- 
cation of what rates would have been 
under other conditions in the stock mar- 
ket. 

The demoralization in the Cotton fu- 
ture market has caused fresh hesitancy 
on the part of cotton goods buyers, who 
say the yarn prices fixed at Charlotte 
will have to be reduced. Buyers of 
woolens and worsteds are also inclined 
to look for concessions. 

Trade reports regarding the iron and 
steel business are somewhat more op- 
timistic and show a better inquiry for 
pig iron and finished steel products. 

The protest against the high cost of 
living has assumed concrete form in the 
shape of a boycott against meat, butter 
and eggs. 





—The banking house of Speyer & Co. 
will head an underwriting syndicate for 
the $20,000,000 new securities to care 
for Lackawanna Steel Co. $15,000,000 
notes maturing March 1. The securities 
will be in the form of convertible bonds 
or debentures and will be offered to the 
shareholders. The present consolidated 
bonds will be cancelled and new first 
consolidated mortgage fives will be is- 
sued to the amount of $10,000,000 and 
an equal amount of convertible deben- 
tures convertible after March 1, 1912, 
into cumulative preferred stock. Both 
forms of securities will be offered to 
stockholders at 85 and 95 respectively. 


Cumberland Telephone & Tel. Co. 
8% STOCK 


Of all the different subsidiary Com- 
panies of the AMERICAN TELEPHONE 
& TELEGRAPH CO., there are none 
better than the CUMBERLAND. This 
pn | has a quarterly cash dividend 
record of over 25 consecutive years. 

For circular and quotations, address, 


GOULDING MARR 


Investment Broker 


NASHVILLE, - - 


MARKET CHRONOLOGY. 
Saturday, January 15. 


Stocks rule weak on heavy trading in 
first hour. Sharp rally toward the close 
Leading rails and industrials lead the 
rise. Bank surplus increases $17,- 
240,000. 

Cotton rises sharply, due to over- 
extended short interest. Some of the 
gains lost toward the close. 

Wheat down *%% of a cent in Chicago to 
$1.11 for May, $1.04% for July and 97% 
for Sepember. Corn and oats dull and 
fractionally lower. 


TENN. 





Monday, January 17. 

Sharp break in prices after early 
strength in the leading shares. Market 
closes weak and active at the lowest. 

Cotton breaks 50 points for the leading 
options. 

Wheat off about %c. to 117% for May. 
Corn easier and lower. Oats soft and 
lower. 

Tuesday, January 18. 

Stocks decline further on bear attacks 
and lack of inside support. 

Standard Oil weak; selling under 650 
on the Curb. 

Further tremendous liquidation in cot- 
ton sends March options to 13.34 and 
May to 13.50. 

Wheat off nearly 2 cents per bushel 
on heavy liquidation. Corn down Ic. per 
bushel and oats %c. 


Wednesday, January 19. 

Stocks break badly, precipitated by 
collapse in Columbus, Hocking Coal & 
Iron of nearly 60 points and the failure 
of Lathrop, Haskins & Co. and J. M. 
Fiske & Co., stock exchange houses in- 
terested in the stock pool in the stock. 
Some rally at the close. 

Cotton recovers sharply on covering of 
shorts and prominent spot interests. 

Further liquidation in wheat with re- 
covery at the close. Corn and ogts un- 
changed, with buying decreasing. 


Thursday, January 20. 

Sharp recovery in stocks, mostly on 
short covering. Roberts, Hall & Criss, 
specialists in Hocking Coal stock, fail. 
Liabilities, $3,000,000. 

Cotton breaks again 6 to 10 points on 
liquidation by the public. Wheat strong 
on good cash demand. Corn and oats 
easier. 

Bank of England rate of discount re- 
duced to 3% per cent. 


Friday, January 21. 

Stocks strong on short covering, Steel 
leading. 

Cotton closes strong with a lessening 
of activity. 

Wheat up 1 cent; Corn and Oats frac- 
tionally higher. 

Banks in New York City reported to 
have gained $10,000,000 during the 





week. 





Januat 


—— 


MI 


yted t 

Sto 
america! 
Americal 
Americal 
Americal 
americat 
Americal 
merical 
sbeock 
Bordens 
bordens 
ternati 
ternat! 
Lackawa 

pe Ma 
Pope Ma 
Pratt & 

yal B 
Royal B 
Safety C 
Sen Sen 
Virginia 
Western 


PUBL 
The f 
power 
Lamarcl 
York: 


*Bingha 
Bklyn t 
*Butte | 
*Cont U 
*Conn | 
Den Gat 
Det Cit 
*Detroit 
East Pe 
*Equit | 
*Grand 
Int’l Tr 
Int’l Tr 
Indiana 
indiana 
*K City 
*Kings 
Kings C 
*Madiso 
*Milw E 
*Milw FE 
*Mil L 
*Mil G 
*"New A 
‘NY @ 
‘NY @ 
Pacific 
Pacific 
Roch R 
*St. Cre 





ELEC 


William 


*Americ 
*Americ 
America 
Americ 
Americ 
Denver 
Denver 
Electric 
Empire 
Empire 
Empire 
Lincoln 
Montgo 
Pacific 
Pacific 
United 


*Ex-d 


uotati 


imber 
catul 
ecatul 
nsley 
ishvil 
shvil 
shvil 
shvil 


shvil 
sh., 
shvil 
ishvil 
rmin 
nnesi 


*Bone 








~~ 


Co. 





)IO. January 22, 1910. THE FINANCIAL WORLD. 23 


CURRENT QUOTATIONS | 
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INE 
one a7 Pa a 
‘his MISCELLANEOUS STOCKS. N. ¥. CITY RY. & CONSOLIDATED | Slate. -.eeeeceeeeeeees a. 2 © 
ond Quoted by Frederick W. Banfield, 20 Broad Street. GAS CO. INACTIVE UNDER- Se, WEL wasdesovcocces 4 J-J — 150 
: Stocks. mi Bid. Asked. LYING BONDS. Union Exchange eevarees 10 iJ 185 195 
american Brake BO ccccccccccccccces 80 William Vashington H .......... 8 - - 
-_ american BS @ F pfd.............0.. 122127 are Se 2 ee ee ee DEEMED kisrscsucoraes 2 JJ 50 
4 AMIOCTRED GHEUED ccccccccccssccccccccccs 225 230 Bleecker St & F Fy ist 4s, 1950...) &@ J 60 70 po Tree 20 «J-J 600 _ 
American Chicle pfd .....ssseeeeeeeees 105 109 Bway Surf Ry Ist 6s, 1924......... J@J3100 103 
American Thread pfd ......... ecvccees 4% &6 Bway & 7th Ave Cons 68, 1943....)@D 97 101 *Including special 126 per cent. 
a oe peareveinasene a Bo Bway & 7th Ave 2d 6s, 1914....... J & J 100% 102 carci 
Americ: ypetounders pid.........++. Central Crosstown Ry 68, 1922...M&N 90 100 y " 
ee. Wein dd cnccvcesevsccessse 106 113 Christopher & 10th St 4s, 1918....A@&O 85 = TRUST AND SURETY COMPANIES. 
N rdenS Con MUIK........s+seeeeereeee 118 =6120% | Col & 9th Ave Ist 6s, 1993........ M&S 100 102 Quoted by Chas. H. Carruthers & Co., 65 Wall St 
a Bordens Con Mil& pfd.........ssseeees 103 168 Dry Dock, E Bway & B 6s, 1932..J & D 95 98 Dividend 
international Silver common.......... 15 2 D. D. E Bway & B ctfs 68 1914..F &@A 45 60 Rate. Period. Bid. Ask. 
— International Silver pfd.......+++++++- 98 = 103 424 St, Man & St N 68 1919..... M&S 99 100% Alliance Real ............. 8 QJ 115 125 
Lackawanna Steel ........+ceeeeeeeeees 62 «“ Lex Ave & Pav Ferry 58 1993.... ...... 9 98 American Surety ........ 12% Q-J 215 225 
pe Manufacturing ........sseeeeeeers 76 79 2d Ave Ry Cons 68 1948.......... F&A 63 70 = 2S 8 QJ 380 395 
Pope Manufacturing PLA ..ccecececeeee 80 85 Sou Blvd Ry 6s 1945.......... J43 06 8&8 a” _ ree - 16 Q-J 690 710 
Pratt & Whitney pfd.........-..+++++- 100 106 So Ferry Ry 1st 6s 1919....... A&O 8 88 Bond & Mortgage... . 2 Ge 265 275 
yal Baking Powder............++.++- 165 175 Tarrytown, W P & M 58 1928....M&@S 60 80 SIN, - aa cecldcsncenssss 20 Q-J 440 450 
in Royal Baking Powder pfd............. 106 108 Third Ave Ry 1st 68 1937......... J&@J 106 110 Com Trust Co..........+0. -_ — — 1835 
pa Safety Car Heating & L.........--.+++ 125 138 34th St Crosstown Ry 68 1996....A&0O 65 7% Carnegie Trust............ 8 Mthly 155 165 
Sen Sen Chiclets .....++++eseeseeevrees 122 126 28th & 29th St Ctwn Ry 58 199.A&0O 20 30 Gas Co of America....... 6 J-J 120 135 
he Virginia Rallway ......sseecseeeeeeees 23 26 Union Ry ist 58 1943............. F & A 100% 101% pe eS 36 Q-J 1030 10 
. Western Pacific Ro R....++++e+++--e0+ 37 39 Westchester Elec Ry 58 1943..... J&J 6 City Investing............ _-_ — 62% 67% 
i,- Yonkers Ry ist 5s 1946.......... A&O 8 90 City Investing pfd........ 7 QJ 98 18 
_ Cent Union Gas 5s 1927........ -J & J 100% 102 Citizens Trust 5 M-S 132 _- 
N Y & E R Gas Con 6a 1945......J os 9% 100 SEL Aiea ccnenccceseee 8 Q-J 310 330 
r- Equitable Gas Ist 6s, 1932....... M 104 86108 Commonwealth ........... -—-— 135 «145 
PUBLIO UTILITIES QUOTATIONS. | New Amst Gas 5s 1948............ 3&J100 101 Empire Trust Co.......... 8 J-J 300 310 
he The following quotations of gas, electric light, N Y & East R Gas Ist 58 1944....) & J 103 106 DEED.  wecccecsecescses 20 Q-J 605 «615 
power and railway securities are furnished by N Y & Sub Gas 68 1949.......... M&S 98 106 Farmers Loan & Trust... 40 Q-F 1800 1850 
Lamarche & Coady, No. 25 Broad Street, New N Y & Westc Ltg 5a 1954........ J&J100 104 PeRality TUR... ccccccese 7 J-J 200 210 
to York: N Y & West Ltg 4s 2004.......... JaJ 7 81 Fifth Avenue............. 12 Q-J 425 _- 
ny Bid. Asked. Northern Union Gas 6s 1937....M&N 97 100 SUE, cbc ccctotacervcss 8 J-J 200 230 
” ‘Binghamton Gas Wks ist 5s, 1938..... 95 98 Standard Gas Lt 6s 1930......... M&N102 106 Se cnt cante cua 8 J-J 215 230 
nd Bklyn Un Gas Co ist cons 68, 1945....107% 107% Westchester Lighting 58 1950....J &@ D101 103 Fulton Trust Co.......... 10 J-J 230 — 
*Butte Elec & Pow Co Ist 6s, 1961...... 95 99 White Plains Ltg 58 1938.......... J & D 101 None PEL Sctc0ndoeevecsses _-_ — 160 — 
*Cont Un Gas Co Ist 5s. 1927........... of ot a DEE Siccahoctensccnsss 20 Q-J 1040 ait 
*Conn Ry & L Co Ist 4%s, 1951........ 101 1 DE. scsaxtesewansstes 10 Q-F 260 270 
Den Gas & El Co gen mtg 58, 1949...... 4% 8©= 96 COTTON QUOTATIONS. Hudson Trust...........+. 6 J-J 1700 — 
Det City Gas Co prior lien 6s, 1923....101 102 Renskorf, Lyon & Co., 43 Exchange Place, New Home Trust Co........... — 110 an 
ly *Detroit Edison Co Ist 5s, 1933......... 99 100% York. NE nin caccnne 6 J-J 100 110 
et East Penn Rys Co ist 68, 1936......... 80 83 High. Date. Low. Close. BO Be GED ecscscsncce — — 127% 
*Equit G L Co (Cons ist) 6s, 1932....... 105 103 ee Ree 14.43 16 13.45 14.02—.05 SE (Ess cesnanhexeccsas 16 Q-F 500 — 
*Grand Rap Gas L Co Ist 6s, 1915...... 100 _- February ......... 14.16 15 13.75 13.95—14.00 Knickerbocker ........... -_ — — 350 
Int’l Traction, Buffalo, com....... oon 29 NE Pa a 14.50 15 13.34 14.00—.01 Lawyers Tit & Trust..... 12 Q-J 300 310 
1g Int’l Traction, Buffalo, pfd............++ 66 68 WME Avcocccx duane 14.33 15 13.70 14.04--.06 Laws M Co......cccseccece 12 Q-J 265 276 
Indiana Ltg BtOCK.........ccsccccsececces 31 33 RSET ap 14.70 15 13.50 14.12—.14 Lincoln Trust............. -— — 175 
Indiana Ltg DOMAS...........ecceceeeeees 68 70 (RST a 14.49 15 13.80 14.12—.15 Long Island Loan........ 12 Q-J 300 =315 
y. *K City (Me) Gas Co Ist 6s, 1922....... 98 100 ME . ssiewdacedeaeey 14.70 15 13.50 14.12—.14 PT cctvscanbessane 12 J-J 375 oa 
1d *Kings CoE L @& P Co Ist 6s, 1937....102 103 AUBUEE .ccccsccsce MS 17 13.27 13.90—.92 Metropolitan ..........+. 2 Q-J 625 635 
Kings Co E L & P Co p m 65s, 1997....113 115 September ........ 13.36 17 12.55 13.05—.10 BOOUUMETEED « cccvsesicccccces 30 —Q-J 735 -- 
*Madison G & E 1st 6s, 1926............ 106 = 109 EE dcascasnean 13.05 15 12.30 12.70—.71 Morton Trust............. 20 Q-J 590 620 
*Milw E D & L Co 4s, 1931.... «+. 96 97 Movember .....cecces — — — _ Mutual Alliance........... _-_ — 125 135 
*Milw E D & L Co cons 6s, 1926. «+ -106 107 December ........ 12.90 15 12.20 12.50—.55 Mortgage Bond Co........ 5 Q-J 110 115 
*Mil L H & T Co Ist 6s, 1929.......... . — eee me a Sepenenee 4 > = 285 
'S OMe G@ E, Gb BE Gh. Web scccccccccccccce —_ = Nationa urety my 230 240 
*New Amst G Co cons 6s, 1948.......... 100 = 101 NEW YORK BANK STOCKS, N Y Mort & Security..... 120 Q-J 220 230 
*"N Y & E R G Co 1st cons 6s, 1945.... 97 100 Quoted by Chas. H. Carruthers & Co., 65 Wall St N Y TruBt........cssssee- 32. Q-J 640 = 665 
0) *"N Y &@ E R G Co Ist 6s, 1944.......... 103 105 Dividend N Y Life Ins & Trust.... 45 J-D 1115 one 
Pacific Gas & Elec com........ssseseees 52 53 Rate. Period. Bid. Ask. og rr are -_ — 300 =6315 
Pacific Gas & El pf........ceeeeeeeceees 89 91 ree eer 25 J-J 600 625 eee OC FH Ov osccccccnss 5 J-J 120 130 
5 Roch Ry @ L Co cons 6s, 1954.......... 98 100% American Exchange .... 10 M-N 247% 257% Realty Associates......... 8 J-J 131 135 
*St. Croix Water P Co Ist 6s, 1929...... 94 98 Audubon National ..... — — 130 Standard Trust........... 16 Q-J 400 415 
d *st. Jo Gas Co lst 6s, 1937............. 94 96 Aetna National Bank.... 8 Q-J 175 «185 ED GE Mi ceccncocase 10 Q-J 350 360 
*st. P G L Co gen mtg 6s, 1944......... 97 98% Battery Par  .cccccccess 125 Title Guar & Trust Co... 20 Q-J 560 575 
*South L & T Co col tr 6s, 1940........ 91 94 MOWER cc cccccccccecccess 12 Q-F 375 oa Title INS CO......-.0.+00: 7 A-O 155 165 
1 *Syracuse Gas Co ist 6s, 1946........... 102% 104 PE GE BBs sicpesieceses 6 J-J 140 150 U S Casualty.............. 10 J-J 205 — 
*Tri-City Ry @& L Co ist 6s, 1923...... $7 99 Bronx Borough Bank..... 12 J-D 300 os U S Mort & Trust........ 24 Q-J 490 510 
r Wash Ry & E Co cons 4s, 1951.......... 87 88 SS. Fee _ 150 160 Union ...-..se.e eee + 6 GJ 1375 1410 
Am L & T Co 6 p ¢ cons pfd stk...... 105 107 COMOMTF  cccciccccccccconce 6 Q-F 170 «175 US Title G @&I.......... — — -_ 60 
Am L & T Co com 8tock.......-+-es-e0+- 285 CREABO  cccccccccccccccccess 6 J-J 450 500 United States........... . 60 J-J 1250 1276 
TC Ry & LCo€6pec cum pfd Btock.... 302 CRRAEER  ccccccccccccscese 16 Q-J 325 350 Van Nordon T.... --ee. 12 Mthly 240 260 
Tri-City Ry & L Co com steck 28 Chelmee Bx .ncccccccccce 8 Q-J 200 - Washington .......+..++++ 23 «Q-J 360 _ 
+Kings Co Elec Lt & Pr atock.........- 128 130 CD cc dncccccvscsscss 15 Bi-Mo 435 445 Westchester pauteueeeahede 6 J-J 130 — 
y Cit Central National.... 6 Q-J 160 165 Wet & Br T...........£ 6 J-3 160 170 
a *and accrued interest. tEx-dividend. SE o5Ksss0v0nceesseesenn 10 M-N 420 425 Windsor pisaeeis 6 J-D 130 «140 
Coad B TFOR occcccccccccs 6 Q-J 150 160 
e ashame NE  iscecccepasdaves 8 Q-J 200 «210 — 
| Perrerrrrrrrer tre 10 -J 300 - - / 7 — 7 
; Satie... 2 $a 375 COTTON LETTER. 
‘ EKLECTRIC LIGHT AND TRACTION | Corn Exchange ~~ @ 39 325 332 (Renskort. Laon & Ce.. 48-40 Bade 
East River ...... 1 6 ds 115 130 ie : a ae 
SECURITIES. - “ 
ES csenxwwisiucncaees 6 M-N 165 1765 Place.) 
Williams, McConnell & Coleman, 60 Wall St., N. Y. | Oe: Re iastes 33 («OJ 900 915 " . J 
j . ' is i dintadal ;, = — Fifth National .......... 12 Q-J 300 350 Fluctuations in cotton continue most 
*American £ raction (COM)... .25¢ De URED ic ccczcscess 260 -J 4250 oe srrati ‘ save . a P 
‘American Light & Traction (pfd)....... 106 107 Seach Motions ......... ; os ‘Se 210 erratic, and leave the trade in an un- 
American pm 4 — py steeeeeee 41% ." Fourteenth St .........- 6 Q-F 150 175 settled frame of mind as to the imme- 
American Gas ectric (pfd).......--- eh 12 A-O 335 345 : a . e ae 
American Gas & Wlectric ist &e......... 87 88 pn ea aa RS 12 Q-J mahi, yan diate course of the market. The legiti- 
Denver Gas & Electric stock............ 155 German American ...... 6 F-A 140 - mate situation remains unchanged. Re- 
Denver Gas @& Electric gen 6s........... 96 German Exchange ...... 2 «J-J 450 _ E - : 
Electric Company of America.......... : 13% RN rr ae 22% M-A 625 675 ports from the leading spot centers claim 
Empire District Electric (com) _ rs 10 -J 250 285 ‘ as San . ea alo ste 
Empire District Electric (pfd).........- 7 IN hints cshdins wadsicace is Ql 650. Ot that there is none of the actual offering 
Empire District Electric bonds. 78 Importers & Traders..... 20 J-J 560 6570 under 15 cents per pound. 
Lincoln Gas @ Electric..........-sss-0+: 22 Irving Nat Bx ........ 8 Q-J 210 -- mat e , : . 
Montgomery Light & Water Power 5s.. 83 87 po le a id aS 10 J-J 165 175 Regardless of the present panic con- 
Pacific Gas & Electric (com)............ 53 55 Liberty ...... aw a ae 600 ~ dition of the marke we feel justified i 
Pacific Gas & Electric (pfd)............. 88 90 Stnesie ......... as a 410 420 lition of the market, feel justified in 
Caited GaW IMP... ccccocccccesccccccescoes 93 94 Manhattan Co ..........-. a x 340 350 urging the purchase of May and July, be- 
— Metropolitan ............. 8 Q-F 195 ~ a ‘ : ' i . “a 
*Ex-dividend. uae ent Sule... 18 Gd 260 270 lieving that the high prices of the season 
Mechanica .............+: 12 Q-J 265 275 will again be witnessed. 
__ Mercantile ..........+.-+- 6 Q-J 178 185 
ee Ree 7 J-J 180 = nas = 
y Merchants Exchange .... 6 J-J ino - P 1s . | oy . y 
SOUTHERN SECURITIES. manepetie. -..--- os eho 16 OJ 400 420 JAMES A. MOORE AGAIN. 
uotations furnished by Goulding Marr, Nashville, BES BESTTER ccdccccves: 10 Q-F 250 276 James A. Moore, a real estate pro 
Tenn. BMUtwAl 2. nccccescccccccces 8 J-J 290318 a : an 7. Sat : : 
Bid. Asked. National Reserve ....... 6 J-J 115 125 moter of Seattle, Washington, comes to 
imberland Tel & Teleg Co. stock.... 144 146 New Netherland ......... 2% Oct 200-220 the front in San Francisco papers an- 
ecatur Land Co. (Alabama) com..... 16 25 NAGERU on cncccscsccccccces 8 M-N 216 - ‘ : : 
ecatur Land Co (Alabama) pfd....... 190 225 National Copper Bank... 8 Q-M 275 «285 nouncing the advent of the Western Steel 
nsley Land (mew)..........+.+-. 90 110 Night and Day ......... 200 - Company, with claimed assets, to be ex- 
shville & Decatur Railroad........ 187 192 19th Ward ..........0005- 15 Mthliy — 4 act. of "$42 305,000 represented mainly 
shville, Chattanooga & St. L. Ry 138 143 New York N B A........ 14 J-J 325 335 7 oe ES a ee 
shville Ry. & Light common...... 48 50 NN deniesesnanes 0 Jed 500 O— by an old furnace stack, 2.) tons capacity 
shville Ry. & Light pfd....... 85% 87 Northern National ...... 100 =«110 and always vut of blast at Irondale, Port 
hville, Ch ey 1 1 111 — Ge plop Eb aia ead P - 4 an a Townsend, Wash. In addition, there 
shville, Chatanooga & St. L. 1st 7s 9 rere rr rer rer 6 Q-. 65 75 lie” as , a ed ¢ aan “ye b 
sh., Chattanooga @ St. L. Con. 5's 109 111 ose ended seick 10 Jed 2x0 295 were some leases of magnetic iron or 
shville Ry. & Lt. Ref. (1958) 5’s.. 93 95 gia: 6 J-P 178 «185 on Texada Island, B. C., for all of which 
ushville Ry. & Lt. Con. (1953) 5's... 103 105 POON cdcccdsncecccosiccecs 20 «(OS-J 619 625 Swaney, the former owner, wanted $10) - 
rmingham Ry. & Elec. (1924) 5's... 104 106 Produce Exchange ° 8 A-O 16h = 178 090. The promotion of this great north- 
nnesse State Settlement (1913) 3’s.. 95 97 Seaboard 10 JS-J 350 = 875 ; lant h - taken five years 
—_ Second 12 Q- «nn weste rn Pp ant las 0 Ww ake n Ive years 
*Bonds price plus accrued interest. Ex-dividend. Sherman 138 — and is still far from completion. 
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It Is Indisputable 


that a good mortgage upon land is as 
safe an investment as can be made. We 
have made and sold $35,000,000 during 
THIRTY-FIVE YEARS 
PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined by 


Chartered 1872 State Commissioner 





KNOWLEDGE OF 
INVESTMENTS 


may be obtained from a perusal 
of our columns. We invite criti- 
cism from bankers. 


FINANCIAL DEPARTMENT 


SUCCESS MAGAZINE 
Success Magazine Bld., NewY ork 
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U. S. MORTGAGE & TRUST COM- 
PANY DINNER. 

The United States Mortgage & Trust 
Company of this city tendered its offi- 
cers and employees a reception and ban- 
at Sherry’s on Saturday evening, 
January 15. The entire staff of the 
United States Safe Deposit Company, 
which is owned and controlled by the 
United States Mortgage & Trust Com- 
pany, was also present. 


quet 





HAWLEY IN SHAWMUT. 


The exclusive story published by The 
Financial World last week that Edwin 
Hawley had interested himself in the 
Pittsburg & Shawmut Railroad Co. was 


was elected 
A receiver is 


confirmed Tuesday, when he 
a director of the company. 


now in charge of the property. Some 
large improvements are planned by the 
company, the necessary financing for 


which will be arranged for through one 
of the large banking houses. 





PROSPERITY SIGNS. 
Another eruption of Lawson 
It's always 
The fall in 


bearish. 
the 


Everybody is 
darkest before 
money rates and an accumulation of 
$27,000,000 New York bank surplus 
which will enable bankers to see clearer 


dawn. 


the future in the matter of the financing 
yet to be done. 


An easing up of the high prices of 


Carey Act Gold Bonds 
Yielding 6% 
$100—$500—$1000 Denomination 
Idaho Irrigation Co. 


Secured by first mortgages on 1000 farms 





Write for descriptive circular 


E. T. KONSBERG & CO. 
240 La Salle St., Chicago 


Long Distance Telephone Harrison 3961 

















FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Beard of Trade 


VON FRANTZIUS & CO. 


Stocks Bonds 


Grain 


Write for our circulars on the following stocks 


Allis Chalmers 

Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locomotive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Bethlehem Steel 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 

Great Northern Ore 
Inter. Mercantile Marine 
National Lead 

People’s Gas 

Pressed Steel Car 
Republic Iron and Steel 
United States Steel 
Atchison 

Baltimore & Ohio 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Erie 

Great Northern Pfd. 
Illinois Central 
Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

Southern Pacific 
Southern Railway 
Union Pacific 
Wabash 

Western Union 
Westinghouse Electric 


Orders executed for cash or on margin on all Exchanges. 


ATTRACTIVE BONDS 


Atchison conv. 4s and 5s 
Wabash 4s 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 


Inquiries regarding investments promptly attended to. 





foodstuffs. This is perceptible in the 


cotton goods market and the market for 


beef and other meat stuffs. The signs, 
while pointing to a further brief rise in 
some foodstuffs, indicate that the direc- 
tion is tending downward slowly. 

The confident buying of all sound se- 
curities and the steady turning away of 
the public in increasing numbers from 
cheap get-rich-quick concerns. 





DIVIDEND DECLARATIONS. 

The General Development Company 
has declared a special dividend of $10 
per share, payable March 11, on the $2,- 
500,000 outstanding stock. The company 
is a Lewisohn property, formed for the 
purpose of exploring and developing min- 
ing properties. 

The J. P. Stetson Company have de- 
clared a semi-annual dividend of 15 per 
cent. and an extra dividend of 25 per 
cent. on the common stock. The regular 
semi-annual payment of 4 per cent. was 
also declared on the preferred. 

The New York, Chicago & St. Louis 
(the Nickel Plate) has declared an initial 
dividend of 3 per cent. 

The Cambria Steel Company has de- 
clared a semi-annual dividend of 2% per 
cent., an increase of 1 per cent., thus 


placing the stock on a 5 per cent. basis. 
The Pullman Company has declared a 
quarterly dividend of $2 per share. 
Sen Sen Chiclet Company has declared 
an initial quarterly dividend of 1% per 
eent. 





IRRIGATION BOND OFFERING. 

E. T. Konsberg & Co., of 240 La Sall 
street, Chicago, are offering $50,000 of 
Carey Act first mortgage gold bonds 
yielding of the Idaho Irrigation Com- 
pany, Ltd., yielding 6 per cent. running 
for ten years. The state and government 
have investigated and approved these 
Idaho irrigation projects and the pledge 
is made of mortgage contracts on lands 
actually sold in ratio of $1,250 mortgage 
contracts to each $1,000 in bonds. The 
bonds are also secured by first mort- 
gage on the company’s water rights, 
reservoirs, dams, canals, etc. 





COUPONS 


THE KANSAS CITY, MEXICO & 
ORIENT RAILWAY Co. 


Kansas City, Missouri, January 10th, 1910. 


Coupons of the First Mortgage Bonds of 
the Kansas City, Mexico & Orient Railway 
Company, due February ist, 1910, will be 
| at the American Exchange National 

ank, 128 Broadway, N. Y. 


E. E. HOLMES, Treasurer. 








DIVIDENDS 





THE CHICAGO & ALTON RAILROAD CO. 


60 Wall Street. 

New York, January llth, 1910. 
A dividend of $2.00 per share on the Common 
Stock and $2.00 per share on the Cumulative 4%, 
Prior Lien & Participating Stock of this Company 
has this day been declared, payable February 
15th, 1910, to holders of record of said stocks 
at the close of business January 3ist, 1910. The 
stock transfer books will not be closed for the 
payment of these dividends. 
Checks for the above dividends will be mailed. 


F. H. DAVIS, Treasurer. 











